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THEATER PORCE: FINLAND 


PAPER WEICHS SREZHNEV ‘GESTURE’ ON ZONE 
PM150955 Helsinki HUPVUDSTADSBLADET in Swedish 27 Jun 81 p 2 
[Editorial by Henrik von Bonedorff: “Brezshnev's Zone") 


\Text!) A fnew element in the debate on 4 nuclear-free sone in the Nordic countries, 
which has been going on with greater involvement than for 4 long time, especially 
in Norway, wae added by Soviet President Leonid Brezhnev in 4 statement in SUOMEN 
SOSTALDEMOKRAATT! veeterday. 


Breshnev's statement took the form of short, precise anewers to two questions put 

by the newspaper. The firet, which asked for the Soviet Union's general view of the 
plane for a Nordic nuclear-free sone, wae anewered by confirming the Soviet Union's 
well-known positive attitude to the project and repeating that the Russians are 
ready at any time to be party to treaties guaranteeing that the Soviet Union will 
not use nuclear arms againet the states which join the zone. 


He added thet the significance of the zone for ite member states would of course 
be ereater if similar guarantees were given by the nuclear powers in NATO. 


Al’ thie hae been said before in different contexte in sore or less the same words. 
t dJde sothing very new to the discussion. The anewer to the second question, 
shich the paper asked if the Soviet Union could envisage making any further 

omfmitmente=-over and above the guarantees--which would further ease the endeavors 

‘eo create euclear-free sone in the Nordic countries, eaid a great deal gore than 

earlier sts @mentea 


ft is true that Brezhnev stressed that he considers the promise of guarantees as 
the p. imary and @wost important concern for the countries affected. However, this 
does not exclude the powesibility, the president said, that we could aleo discuss 
measures which would affect our own territory in the areas where it borders on the 
Nordic nuclear-free zone. 


On earlier occasions the notion of reciprocal concessions on Soviet soil as a 
response to @ possible Nordic decision to set up 4 nuclear-free zone has generally 
been rejected. The Soewiet Union is 4 nuclear power and will remain so. Nothing 
can change thie. Thie is the rough drift of the argument. Therefore President 
Brerhnev's« statement means 4 certain softening in this attitude, even though he 
ines pot go into detail about exactly what sort of “measures” might be possible, 











even leas about what scope and weight they could have. We made no direct “nego- 
tiating effer"=-nor was anything like that to be expected in teday's position, 
But the statement can be seen to have obvious fuidamental significance, 


The Kekkonen plan which etill forms the foundatio,s of Finland's actions in the sone 
question is based on the aseumption that the intended gone should be limited to the 
territory of the four Nerdic countries. Sut this ‘ces not of course prevent us 
from noting Sreshnev's remarks with interest, especially if they turn out to be 
what the Foreign Ministry called in its short comment “a constructive contribution" 
to the discussion on a nuclear-free north. 


‘he reactions in the other Nordic countries have yet to be reported in Finland. 
fut we can expect that the Soviet statement will attract attention, perhaps even 
add fuel to the continuing debate, especially in Norway, where the question of the 
nuclear-free sone is apparently starting to be a relatively important topic in 

the war of words between the parties in the runup to the September election. 


Prime Minister Gro Harlem Brundtiand for her part gave an interview the other day 
in which ehe defined her administration's and the Norwegian Labor Party's official 
line on the gone iseve. A cimple summary of this would be that it involves active 
efforte for a nuclear<free north within the framework of broader European solutions. 
This does net allow for the unilateral establishment of a Nordic zone. The work 
to .reate the necessary conditions for such a zone must be seen in the context of 
the endeavors to achieve reciprocal reductions in the nuclear arsenals in the 
European theater, and Norway is and will continue to be deeply involved in such 
work. At the same time, the prime minister said, various possibilities of “making 
initiatives” must be discussed without disturbing Norway's security policy founda- 
tions. 


Om the subject of the Soviet bases on the Kola Peninsula she stressed that a 
distinction must be made between geography and arms technology. It ‘s irrelevant 

to ask whether the Kola Peninsula should be included in a Nordic zone as a geographi- 
cal area. tt chould not. But zone arrangements would nevertheless affect the Kola 
Peninsula, as far as the tactical arms, whose range and deployment directly threaten 
Norway, are concerned. 


Sweden and Denmark also continue to adhere to the view that the unilateral declara- 
tion of a Nordic nulcear-free zone is not a realistic alternative, but that it 
should be made part of the broader European context. They also expected some kind 
of reciprocal measures as a prerequisite for a future agreement. Here they are 
chiefiy concerned with the Soviet nuclear-armed submarines in the Baltic and with 
restricted zones in the coastal :egions and the Leningrad area. 


of course, it would be naive to inagine that President Brezhnev's “demarche"--if 
it can be described as such--would with one stroke open the door to negotiating 
contacts which would then lead to a miraculous solution to the thorny problem. 
Even under the most favorable circumstances a long and painstaking process would 
be needed before the necessary conditions would be created for decisive progress. 
A look at the organizational model on the Latin American pattern sketched by 
Ambassador Jens Evensen at the peace meeting in Mariehamn gives a clear indication 
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THEATER FOKCES NORWAY 


CENTER PARTY LEADER ATTACKS UNILATERAL ZONE PROPOSAL 
Oslo AFTENPOSTEN in Norwegian 22 Jun 81 p 3 
[\eticle by Thorleif Andreassen] 


[Text] Establishing a nuclear-free zone that would include countries that do not 
possess such weapons is reminiscent of the “used gun policy." We suffered the 
unfortunate consequences of that policy for 5 years. Voters pointed this out to 
Center Party chairman Johan J. Jakobsen when he was campaigning in Nordland last 
week. 


Those who expressed their opinion of the peace march to Paris pointed out that the 
marchers should have chosen another route. "Moscow would be the natural destina- 
tion. On the way they could have gone over the Kola Peninsula where nuclear 
missiles are located. 


The Center Party charm campaign in Nordland has been characterized by promises of 
prioritizing regional politics, reducing inflation, and stepping up efforts for a 
nonsocialist three-party government. "We are prepared to take respunsibility for 
forming a government this fall," Johan J. Jakobsen stated. 


Both the party chairman and the Center Party's top candidate on the list of 
parliamentary candidates from Nordland, Peter Angelsen, stressed that a non- 
socialist government including their party would mean an innovation in regional 
politics. The results of the policies carried out by the previous nonsocialist 
government have been favorable for these regions, the two stated. 


People in northern Norway are interested in roads, ferries, planes, and rail- 
roads. There is general agreement in this portion of the country that the trans- 
portation network must be expanded. Opinions differ, however, on the question of 
extending the North Norway Railway. Proponents stress that it is necessary to 
extend the railway because of the future oil activity, among other things. It is 
etressed further that people rorth of Bodo are in great need of railroads. 
Opponents of expansion fear that it would cost so much that little would remain 
for coastal transportation and other expansion of the transportation system in the 
north. 
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TERRORISM TURKEY 


KURDISH PRESS INTERPRETS REASONS FORK NAP TRIAL 
Spang  \RMANC in Turkish May-Jun 81 p 10 


[Text] As the fascist junta presses on with the mass trials of progressives, 
patriote, and socialists in Turkey and Kuruistan, the NAP file was taken up in 
May in military court. 


In the investigation prepared are found all the NAP's murders committed up to now, 
its relations with international fascist organizations, its operations domestically 
and abroad, its relations with the Turkish National Intelligence Organization, and, 
as a fascist tactic, documents belonging to certain leftist groups and plans for 
actions conducted in the guise of leftist groups...It was disclosed in the investi- 
gation file that all plans were prepared by NAP headquarters and executed on 
Turkes’ orders. There are 219 persons, including Turkes, on trial for all these 
crimes. And in the initial questioning, the military prosecutor demanded the 
death penalty for the defendants. 


Quite a few commentaries favorable to he junta were made by the domestic and 
foreian bourgeois press when the junta ectarted the NAP file. These commentaries 
have created numerous distortions by asserting that the fascist junta started 
prosecuting the "Right" after having tried the Left and that it is pursuing an 
impartial policy. 


Actually, why is the fascist junta prosecuting the NAP? What is the real purpose 
of the trial?... 


t should be said at the outset that the juuta is not trying the NAP because it 

is a rightist party or for the acts it has perpetrated. There are many reasons 
why the junta is trying the NAP. The junta wants to make this a show trial 
because of certain contradictions and accountings. The purpose of the NAP trial 

(e this. The junta intends to camouflage the face of fascism by portraying itself 
is anti-NAP before the masses in Turkey who oppose this party. Moreover, in 
foreign policy, the junte, by holding the NAP trial up before world democratic 
public opinion, hopes to ensure itself outside support and create a democratic 
image. 


The junta’s trial of the NAP is not at all a surprising event. All actions perpe- 
trated by the fascist movement up to 12 September were aimed at and set the stage 
for o military coup like 12 September. And a fascist military junta has taken 
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Atter having carried out ita historical mission, the fasciat movement is no longer 
involved in these actions. Why? Because the junta ttself is now doing what the 
(asciate did. Since the junta has no need for the actions of fascist organiza- 
tions like the NAP, this party, whose work for the monopolist bourgeoise is 
finished, is now sitting in the defendants’ chair. Another point regarding the 
junta's NAP show trial is that 219 persons are being tried with 1000 pages of 
indictment. It is as though responsibility for all the orchestrated murders 
committed by the fascist movement up to now has been placed on these 219. Yet, 
the fascist movement in Turkey is an organized force of undetermined numbers. 


But the trial of 219 surrogates for the NAP as a show for the junta's own ends 
is nothing other than a sham. 


The junta cannot through this demagogic policy conceal from the Turkish people 
ind world democratic public opinion the face of fascism. The fascist junta knows 
all too well that the day is near when Turkish toilers will prosecute the NAP 

and the junta such that they will never return again. 
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ENERGY ECONOMICS FEDERAL REPUBLIC OF GERMANY 


OLL CONSUMPTTON DECREASED IN FIRST FOUR MONTHS OF 1981 
Frankturt FPRANKFURTER ALLGEMEINE in German 16 Jun 81 p 5 


‘Arsicle: "“Otl Consumption Shrinks Markedly. Savings in Heating 011 Consumption 
56 Percent in April” ] 


'Texat! Eschborn (AP)--Consumption of the tour major petroleum products--motor 
gasoline, diesel fuel, Light and heavy heating oil-<has fallen more then 18 percent 
in the first 4 months of this year in comparison with the same period in 1980. In 
April the greatest savings occurred tor light heating oil. Only 1.9 million metric 
tons were sold--a reduction of not less than 56 percent from the same month in 
1980! For the first 4 months as a whole, a reduction in consumption of 4 million 
metric tons is calculated, or about 25 percent, to only 12.3 million metric tons. 
‘he sale of heavy heating oil, which is used mainly in industry, likewise shrank 

by one-fourth to 5.7 million metric tons. 


For motor gasoline the reduction in sales in the first 4 months was a good 5 percent 
on average. In April gasoline consumption was 8 percent lower than in the previous 
year. For diesel fuel the sales figures were 3.9 million metric tons, or 4 percent 
less than the previous vear. In April only, however, a diesel fuel reduction of 
more than 24 percent was recorded. 


A representative of the Federal Office for Industrial Economy, which made these 
figures public, sees therein a "technical reactioa'’ to the 1 April tax increase. 
Probably large early purchases for so-called private storage facilities caused this 
decrease. 


5586 
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ENERGY BCONOMICS FPEDFRAL REPUBLIC OF GERMANY 


INCRLASING DEMAND POR POREIGN FUEL 
Frankfurt PRANKPURTER ALLGEMEINE in German 22 Jun 61 p 11 


|Article: “Germans Produce Ever-Increasing Quantities of Petroleum Abroad. 
Natural Gas Will Remain the Most important Domestic Energy Source/Companies: Do 
Not Take Away Basie for lnvestment"|] 


(Text) Hanover, 21 June=--On an international scale and measured in terms of the 
petroleum requirements of the Federal Republic, the contribution of German oil and 
g46 producing companies continues to be modest. However, the quantities produced 
are increasing. Slowly but s.eadily, the participation of Germans in worldwide 
petroleum exploration is bearing fruit. While in 1975 German companies extracted 
just under a third of their total petroleum production of 6.4 million metric tons 
abroad, in 1980 thie figure was already 56 percent of a total production which had 
increased to 10.4 @illion metric tons. In these 5 years, despite considerable 
investments, domestic production went down by 20 percent to 4.6 million metric tons, 
while production abroad more than doubled. 


The chairman of the Industry Association for 6. ~— Gas Production, Dr Guenther 
Sasemanneshausen, who is chairman of the managing board of Preussag, expects that 
the share of petroleum produced abroad by German companies will continue to increase, 
in view of the exploration and production successes in tie North Sea and also in 
italy, Egypt, the ivory Coast, Greece and Gabon. The companies will try by all 
means to maintain domestic production at 4 to 4.5 million metric tons. However, 
German oil production from the North Sea alone, for example, wili increase to 8 to 
10 million metric tons by the end of the decade. Even so, with everything consid- 
ered, German companies can hardly supply much more than 15 percent of the German 
petroleum requirement in the near future (in 1980: 10 percent). 


Natural eae will, consequently, continue to remain the major domestic energy source 
for the German oil and gae »roducing industry, even though in 1980 natural gar 
production decreased by 8.4 »ercent co 18.7 billion cubic meters. With this qvan- 
tity, augerented by about | bi'lion cubic weters produced abroad, domestic production 
supplies 32 percent of German : atural gas requirements. Moreover, new discoveries 
near Soltauw and Walsrode increrssed the proven and probably natural gas reserves by 
27 billion cubic meters to 4 total of 2869 billion cubic meters in 1980. However, 
for natural gas as well, these successes have to be bough: by means of ever- 
increasing investwents and production costs. 

















Therefore, at the membership meeting of the asseciation==toe which all the Geramn 
oil and gas producing companies belone=-Sasemannshausen asked the government once 
4gain mot to take away the economic basis for these investments, This refers te 
the new federal mining law which becomes effective on January |, 1982) it will 
allow federal Laender having o11 and gas deposite to increase the severance taa 
rate up to 40 percent, Following the last increase in the severance tan from 17 

to 22 percent on January |, 1980, the toial severance tax receipts from companies 
increased in | year alone by 84.6 percent to DM 825.2 million. inasmuch a6 the 
severance tax is not based on net profit, but on sales, 4 point is rapidly approach- 


ine at which, despite increasing of] prices, increasing costs make intensification 
of domestic production less and less worthwhile, 


5 586 
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bCONOMIC INTHRMNATIONAL APPAIRS 


BMS: STAOKS POR RETURN To PIXRD PARITIES 
Paris POLITIQUE RTRANGERE in Prench Jun 81 pp 403-407 
[Article by Kinaldo Ussola, president of the Bank of Naples] 


(Text) Summary 


The growing dissatisfaction with the present sys- 
tem of fluctuations in exchange rates has shown 
the urgent need for more stable rates, such as 
fixed parities. Without claiming at present to 
decide on an international monetary standard, the 
final aim could be the convertibility of national 
currencies at fixed rates of exchange. This pro- 
cess could take place in three main stages, iret 
stage: Rates of exchange should progressively be 
stabilized through a tripartite monetary at (oh 
— the three existing main monetary sones 

u 





ropean Currency Unity/, Dollar, Ten). Subject 
o changes, this agreement should define a central 
parity as well as the maximum and minimum a! lowed 
fluctuations. Such an agreement should be supple- 
mented by the close coordination of national poli- 
cies on interest rates. Second stage: The stabili- 


zation of the price of gold to be ep 

through the timely intervention of ti 

for International Settlementg/ within a stabiliza- 
tion plan in which all central tanks should par- 
ticipate. Third stage: The reintegration of gold 
in the international monetary sys through the 
strengthening the roles of spr cial Drawing 
Rightg/ that ere issued as counterpart for compul - 
sory gold and dollar deposits. These three stages 
would facilitate economic relations among countries. 
The international monetary system could then either 
be stabilized or evolve in a system of fixed pari- 
ties. 


The experience of these last 10 years has deeply disappointed those, 
like syself, who thought that floating the rates of exchange vould 
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reduce inflation, unemployment end the imbelaneet in the balances of 
payments, Moreover, the reeent day te day fluetuations of the rates 
of exchange have recently become too strong, thus foreing enterprises 
to run risks, It hardly is necessary to know whether the failure of 
the floating #yatem is due te the continued intervention of national 
monetary authorities on the exchange markets, to poor management, to 
Outside events such as the expiosion of petroleum prices or even to 
differences between the rates of inflation, 


Some May think that thie Situation is explained partially by the 
almost complete absence of coneerted saetion on the international 
level and the lack of politics) will te manage the fleating of cur- 
rencies by international decisions and a better coordination of . oli- 
cies on the subjects of rate of exehange and rate of interest, 


lt has always been recognized that the free fluctuation of currencies 
could not solve both the problems of 1 pages due to external imbal- 
ances, which are temporary and reversible, and problems of ad just- 
ment caused by fundamental imbalances, Private specuiation has not 
plaved the stabiliging role expected, Moreover, the depreciation of 
currency a8 an instrument of adjustment has proved to be inadequate, 
because of ite reverse effects and, in some countries, because of 
considerable resort to indexing. Appreciation of the currency has 
made it possible, in many cases, to restrain external inflationary 
pressure, but has not really succeeded in restoring the equilibrum 

of the balances of payments. 


The dissatisfaction caused by the operation of the system of floating 
rates of exchange has been one of the reasons in Europe for a pro- 
gressive evolution towards a system of regional monetary integration 
which commenced * the beginning of the seventies to end in the crea- 
tion of the m™s ,Buropean Monetary Sys ‘ 


The need for gore stable rates of exchange, ewen fixed parities is 
becoming more urgent. in particular, fixed parities are considered 
a more effective svetem than fioating rater of exchange to foree the 
authorities in the various countries to adopt a suitable economic 
policy and to respect monetary discipline. 





Some may think that a return to gold, that is to an international 
standard over which the national authorities of the various countries 
do not have any control, would solve the problem after 10 years of 
mistakes and uncertainties. Others may think that dependence on 

gold will never be advisable anymore and viewing the problem in 

these terms is not in keeping vith modern conditions. The price of 
wold has fluctuated too much for it to again become a stable standard 
of value which the international currencies would be tied to and in 
which they vould be convertible in a fairly reliable and permanent 
fashion. 


ij 





Others again see in the oO oF better, in the expanded 5D", the 
appropriate standard, Hut a long term outlook is invelwed there 
Bince the §b) only represent « small part of international liquidi- 
ties and the proposed “substitute account"=-which would have improved 
the effectiveness of the instrument-<has been postponed, 


Hegardliess of the standard retained=-gold or the ‘D!==we must not 
forget that it must be not only the common denominator for all eur- 
rencies, but also a means of ey their rity. A net unig 
portant cause for the breakdown of the Bretton Woods system of the 
gold dollar etandard has been the refusal to apply the provisions of 
the IMF agreement regarding parity changes. 


Admitting che uncertainties connected with a possible return to a 

System of parity based on an international standard, we could imagine 

: certain number of intermediate steps which would not prejudice the 
inal choice. 


If we admit thats 


The objective to achieve is the convertability at a fixed rate of 
national currencies held by non-residents in an acceptable inter- 
national monetary standard and that this objective can only be 
reached progressively, 


The choice of the standard must be left in abeyance for the moment 
in order not to anticipate future decisions, 


This choice must only be made when inflation will have been brought 
back to an acceptable rate and Jifferences between the inflation 
rates of the industrialized co.ntries will hawe disappeared, 


Meanwhile, we must strengthen the role both of SOR and gold, 
We can then define the following intermediary objectives: 


Progressive stabilization of the rates of exchange and the price of 
gold, 


Better availability of gold, which is not very practical today, an 
objective which it is advisable to pursue together with the reinforce- 
ment of ite monetary role and the role of the Spr. 


The achievement of these intermediary roles is desirable in itself, 

independently of the final objective mentioned previously. It would 
introduce a degree of stability in the system which would favor im- 

provement of economic relations between the various countries. 


The progressive stabilisation of the rates of exchange, taking into 
account the existence of the three great distiret monetary areas 
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(LeC, dollar, yen) whose currencies fluctuate freely with respect to 
each other, could be investigated in the framework of a tripartite 
monetary agreement, 


Margins of fluctuation should be defined between the three great cur- 
rencies (HOU, dollar, yen) probably after the entry of the United 
Kingdom in the 8. These margine of fluctuations could be fixed 
more or less at 10 percent around a central rate “of equilibrum” and 
be progressively reduced, They should be protected by appropriate 
steps on the money market, for example, in the form of “swap” opera- 
tions between central banks, drawing rights on the IMP, special draw- 
ing rights or sales of gold,..The central parity could be modified 

in the framework of a joint agreement in case of fundamental imbal- 
ance and eventually within the margins of fluctuations, In this 
context, a threshold of divergence similar to that of the SME would 
be contemplated, 
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In order vo succeed, the stabilization of the rates of exe 
be accompanied by a close coordination of the policies conduc 
the various countries on the subject of the rate of interest. In 
1980 the basic American rate dropped from 20 percent in April to 

10 percent in July, to then climb above more than 20 percent at the 
end of the year. Such a high rate clearly has 4 negative effect on 
all the world economy (American production is — 40 percent of the 
total production of the industrialized countries) not so much because 
of its nominal level, but Secause of the size of the difference with 
respect to the rate of inflation. The United States now has a real 
rate of interest higher than that of the other industrialized coun- 
tries. Sinee Germany and the other countries will probably develop 
in this direction reducing their liquidities, the negative effect of 
the high real rates can only spread. 







Stabilization of the prices of gold is certainly 4 preliminary con- 
dition for its remonetization, if this is considered desirable. But 


it also has an intrinsic interest. 


The experience of the gold pool during the sixties is a model of 
stabilization to avoid. At any rate, it would not be possible to 
reproduce it nowt the completely different conditions existing today 


(gold does not have an official price) would not allow setting up a 
Similar system. The principle of this model was the idea that the 
official price of 35 dollars an ounce should be protected on the mar- 
ket as the “real” price. 


In any method of stabilization, the trap which consists in determin- 


ing in adwance the level for fixing the price of gold should be 
avoided, at least at the beginning. We could follow the following 


procedure: 


The BIS which serves as agent for a large number of central banks, 
declares it is ready to purchase and sell gold for dollars vithin 
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the margine of fluctuation around a central price corresponding to 
the average of market prices, at the time of the last three quota- 
tions, for example; 






This average of three quotetions will have to be progressively raised 
to 30 quotations or more during the following weeks; 





The gold bought and sold will hawe to be allocated to the central 
banks participating in the stabiligation plan, or be supplied by 
them, in proportion to their gold reserves, 












Kwery tendency towards a rise or drop of the price of gold on the 
market will thus be progressively slowed down. In time, if a suite 
able rate for the price of gold is determined, the price of interven- 
tion can be modified with respect to the average of market prices 
indicated previously. 









Gold is now essentially a nonliquid asset, The central banks cannot 
sell gold on the market without causing ite price to fluctuate 
atrongly, except in cases of very modest amounts intended to finance 
objectives or balances of payments. Like Italy one can use gold as 
security to obtain loans, although that risks damaging its distine- 
tive image. 














Within the ERC, an effort has been begun to make gold more usable 
for monetary purposes through the creation of the ECU, as a counter- 
part for deposits falling due in } months, representing a certain 
percentage of the national dollar and gold reserves of member states. 









in the same way, it would be possible to restore the international 
monetary circuit on gold. Certain of the objectives of the “substi- 
tution account,” which has disappeared today, could also be achieved 
at this juncture by supplementing the injection of gold vith an 
injection of dollars. 

















One could proceed in the following manner: each new allocation of 
SOR eould be offered to IMP members in proportion to their quota; 
but the beneficiary will hawe to accept from the fund an additional 
amount of 50° equal, for example, to double the allocation, as a 
counterpart for a deposit in gold and dollars (in equal proportions) 
vith the fund, with a renewable maturity of } months. 


When the deposit falls due, the amount in gold and dollars deposited 
with the fund as a counterpart for 5)" will be adjusted to the pre- 
wailing market price for these two assets, 


Some members of the IVMP--but this hypothesis seems improbable--risk 
not agreeing to exchange gold and dollars for an additional number 
of soe ; in this case, they would not be authorized to receive their 


basic allocation. The amounts of soe not paid in would be a! located 
to other IMP members, in proportion to their quota, on condition 
also that they exchange gold and dollars for an amount equal to 
double that of the allocation, 


Gradually as the rates of exchange and the price of gold stabilise 
thanks to the tripartite agreement proposed and the intervention o 
the BIS, the soe or dollar transactions can be transformed according 
to the deposit system into direct sales of 5)" from the IMP for the 
benefit of member states, as a counterpart in gold and dollars. 
Moreover, the proportion of one for two of allocations and 5D sales 
could be modified in favor of the latter, 


The successive stages are difficult to foresee now. The development 
of the international monetary system can either continue towards the 
ayatem of fixed parities, or remain in this stage for a certain 
period of time. Even in this case, considerable results will have 
been obtained! more stable rates of exchange, stabilization of gold 
prices, mobilization of gold for gmt Rew pert strengthening 
the spk role. Alongside this, it would advisable to improve 
coordination between the BEC and the United States, in the field of 
rates of interest policy. 
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BC ONOM IC INTERNATIONAL APFAIRS 


COMMENTATOR LOOKS AT PROSPECTS FOR NORDIC COOPERATION 
Oele NORCES HANDELS OG SJOPARTSTIDENDE in Norwegian 19 Jun 61 p 27 
[Article by Helge Seip] 


[Text] Several weeks ago 4 general debate began in the Danish Folketing on Nordic 
cooperation, on the background of the recently signed Norwegian-Swedish industrial 
agreement. Representatives of various party colores were disturbed over Denmark's 
relationship to the Nordic community. They saw a close Scandinavian two-country 
alliance that could, in part, replace broader Nordic cooperation. 


The agreement between Norway and Sweden on extensive cooperation in the fields of 
industry and energy hae not been among the greatest events in the economic history 
and development of the two countries. or can it be called the great breakthrough 
for Norwegian-Swedish cooperation. It was 4 positive sign that an agreement could 
be reached to put something down on paper after lengthy negotiations. Norwegian 
oil shipments to Sweden in return for electric power and the establishment of a 
joint industrial fund of 250 million Swedish *«ronor for which the Swedes have 
agreed to contribute 200 million, while we will contribute 50, is about the miniaun 
thet could be presented. 


For thie reason, the subsequent discussion has not been lively. There have been 
some Swedish objections that the oil agreement is based on refined products and 
some Norvegians have complained that the electric power will be too expensive. 
Otherwise, most people believe that the agreement is a positive beginning, which 
gives hope for future expansion. We muet wait and see. 


The relaxed attitude of the two countries that entered into the agreement have 
certainly helped prevent the concern expressed in Denmark from drawing any great 
attention in Norway. After all, the bilateral Swedish-Norwegian negotiations have 
long been reported to the joint Nordic cooperative agencies without any noticeable 
objections being made. 


Danes Outside? 


But in the Danish Folketing there are parties and representatives who view the 
matter differently. Several weeks ago, there was somethin; of a general debate on 
Nordic cooperation based on the Norwegian-Swedish industrial agreement. 
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it should be noted that it was not the traditional WG opponents who initiated 

the debate, Arne Stinus ef the Radical Liberal Party was a supporter of EG member- 
ship, When he and several others of various political colors were concerned by 
Denmark's relationship to the Nordic countries it was because of the possibility 
of a closer Seandinavian bilateral alliance, which in part could replace broader 
Nordic cooperation, 


The discussion probably aleo reveals the divided loyalty experienced by many Danes 
today by virtue of being both Nordic and European at the same time, A solid 
majority in the Folketing understands the political arguments and advantages link- 
ing Denmark to Europe, but the fateful desire to “go it alone,” which many Danes 
and Norwegians still believe resulted from Jens Otto Krag's desire to hold the 
Danish referendum after the Norwegian referendum, has created an underlying foeling 
that will not go away, 


From a Norwegian etandpoint, therefore, it seems that the debate the Swedish- 
Norwegian agreement has eparked in Denmark has its roots in Danish moods and 
Danish domestic politics. High unemployment and an unfavorable economy with a 
foreign trade deficit provide additional fuel for the fire. The rather broad and 
general formulation of the agreement may induce interpre.ations that are more far 
reaching than justified, when such views are made known. 


Nordic Cooperation 


However, Nordic cooperation has never meant or assumed that all five countries 
must be included in individual initiatives within the cooperative framework. 

Nor has it prevented our countries-<-with broad Nordic understanding--from pursuing 
their special national interests or moods with respect to foreign and security 
policy and to creating economic markets in Europe. Even the various security 
policies represented in this complex picture help create the joint security from 
which all the Nordic countries have benefited and which especially nonaligned 
Sweden values highly. 


it is aleo easy to find concrete areas in which two or three Nordic countries are 
cooperating. In the field of aviation the Scancinavian SAS Company was formed 
early, while Finland and Iceland have their own national airlines. The Nordic 
Investment Bank (NIB) defines a project as Nordic if at least two countries benefit 
significantly from it. Above the Arctic Circle the three countries cooperate that 
have common boundaries and share land areas there. Sweden and Denuwark cooperate 
in a similar manner in the Oresund region. All this occurs within the framework 
of what is called official Nordic cooperation and which is reported and discussed 
reguiarly. 


it would place unbearable limitations on positive Nordic efforts if all five coun- 
tries had ‘o be included at the same time. In the case of the Swedish-Norwegian 
industrial and energy agreement the door was also opened for subsequent inc lusion 
of other countries. At the last Nordic prime ministers’ meeting in Finland, for 
example, the expected oil and gas finds off the coast of northern Norway were dis- 
cussed as a basis for future three-country cooperation in the nort’). 
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Future Guidelines 


Por thie reason, future guidelines must be based on a combination of joint Nordic 
initiatives and decisions including all five countries and cooperation between two 
or more countries finding individual solutions suitable for a given situation, Of 
course, the Danes are fully aware of this, This applies, among other things, to 
energy policies, where Denmark may be linked to a binding, common EG arrangement, 
while Finland has ite long-term agreements for oil and gas deliveries from the 
Soviet Union ae one of the fundamental elements in ite foreign trade, Iceland 
utilizes domestic energy sources that are far from fully developed, but requires 
oil in addition, 


In the area of industrial coope.ation we have primarily bilateral arrangements for 
the individual companies. Three-country companies exiat. At the same time, there 
are some more internationally oriented Nordic companies, which have subsidiaries 
and long-term agreements with companies in all or most of the Nordic countries, 
Volvo is a good example of this, Norsk Hydro and L. M. Ericeson, likewise. It has 
also been established as a general principle that Nordic owned companies that wish 
to move to or start new plante in other countries have a right to the same sub- 
sidies and other advantages resulting from regional politics as that country's 

own companies, There are various practical examples of how this works. 


If we examine 4 traditional area such as the coordination of legislation, where 
economic regulations were the first topic taken up about 100 years ago, we recog- 
nize that much has been done to develop a common Nordic judicial system, even 
though the laws are generally not identical. It is also a fact that all Nordic 
countries today take into account judicial developments within the BG in the 
broader consideration of economic legislation. Were it is not primarily Denmark's 
position that is taken into account, but purely practical matters with respect to 
by far the largest trade partner of the Nordic countries. 


The %eal Background 


The real background for the agreement between Norway and Sweden is that the two 
countries complement each other in many areas and, for this reason, they have much 
to offer each other from direct cooperation. Thus, Denmark has a somewhat dif- 
ferent position because of its industrial structure and its practical and economic 
conditions. Otherwise, it remains one of the unsolved mysteries in recent Nordic 
history that the large Swedish industrial companies took so long to discover the 
possibilities on the Norwegian continental shelf. The new agreement may accelerate 
the process. 


With respect to Denmark, the most important development in the North Sea has been 
plans for a gas pipeline that could supply gas for markets in Denmark, southern 
Sweden, and southern Norway. It has been discussed for 5 or 6 years, but it is 
unclear when the necessary quantities of gas will be available. In addition, the 
Danes have shown reservations because of the price. 


m the other hand, toe export of goods is one area where Denmark has benefited 
from the possibilities in Norway. Last year the value of exports to Norway 








increased by 28 percent, It is openly stated that the success was due, among 
other things, to decreased Norwegian competitive strength and that our own com- 
panies are losing their share of the market here at home, With its traditious 
in international trade organivations, Denmark should be able to tncrease interest 
in trade for Nordic goods in distant markets, 


On the whole, there is a steady development of the Nordic countries as a single 
market for goode, in which all countries stand a good chance of benefiting from 
close and mutual contact, If a Swedish-Norwegian agreement has now given the 
Danes a reminder that they can wind their joint Nordic interests and at the same 
time be good Europeans and the most important contact between the Nordic countries 
and the European community, then this may also be healthy. Even someone apparently 
living high on the hog must sometimes be reminded of the old Nordic saying that no 
one is so rich that he can do without his neighbor. 


This reminder applies to us all, 
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ECONOMIC BELGIUM 


PROBLEMS, PROSPECTS OF NEW COCKERILL=-SAMBRE STEEL CONCERN 
Zurich NEVE ZUERCHER ZEITUNG in German 27 Jun 81 p 12 


[Article by pmr: "Belgium's Steel Concern On Feet Of Clay" (80 Percent State 
Participation) | 


[Text] Brussels, 25 June--As of 26 June, Brussels will have a big steel concern 
which encompasses the two traditional Walloon production centers in Luettich and 
Charleroi. The new Cockerill-Sambre steel concern is reported to have a production 
capacity of 8 million tons of raw steel and, according to the government's inten- 
tions, it is at the leasi to have no more negative cash flow (cash drain) in 1985. 
Up to that time the steel producers will have at their disposal a finance program of 
22 billion Belgian francs for their losses, minus writeoffs. The financing charges, 
except for a l-percent special item, will by 1985 be taken over entirely by the 
state, which will also guarantee all new loans to be assumed. A moratorium for 

all currently existing debts has been granted to the foundries, which in the past 

6 years have practically used up their own resources. The Belsian Ministry for 
Economic Affairs assesses the costs of steel industry stabilization in the period 
between 1979 and 2004 at 359 billion Belgian francs. To be sure, the basis for 
establishing this figure is the assumption that Cockerill-Sambre will be able in 
1985 to pay off its debts and that no claims will be put in for the state guarantees. 


In detail, the merger plan provides that the short-term credits hitherto paid to 
the Walloon steel industry and amounting to 25 billion Belgian francs will be con- 
verted to 15 billion Belgian francs of industry-held capital and the balance to 
convertible loans with a l-percent interest rate. The financing of losses 
amounting to 22 billion Belgian francs is also to take place in the form of a 
one-half industry capital and one-half convertible loan arrangement, so that 
Cockerill-Sambre will get new funds of its own totaling 26 billion Belgian francs, 
which increases the state's share in Cockerill capital, which up to now amounted 
to 29 percent, and that of Hainaut-Sambre, which so far amounted to 45 percent, to 
80.3 percent capital participation in the amalgamated concern. Beyond this, the 
state makes available one-third of the first investment portion amounting to 27 
billion Belgian francs, as well as a guarantee for 6.5 billion Belgian francs, 
which are to be used for incidental social measures. It is expected that the 
banks, some of which have already built up a dangerously higher creditor position 
vis-a-vis the steel industry will, in addition to the advance financing of the 
state-supplied support, provide a long-term credit amounting to 6 billion Belgian 
francs, as well as a cash loan increase of 3 billion Belgian francs. Up until now, 
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however, they have merely declared their willingness to grant a 3emonth loan of 3 
billion Belgian france directly to the state "for use as i. sees fit." The state's 
capital participation is to be arranged in a yet-to-be-created steel holding com- 
pany, which is also to control adherence to the stabilization conditions. Aa 
additional new firm with the name of Belvin is to raise on the international 
capital market 30 billion Belgian france which are to be divided up between the 
electric power and steel industries for financing their investments. And, finally, 
an additional approximately 16 billion Belgian francs are made available for the 
Flemish steel industry for reasons of "equal treatment." It is » be made available 
for the beneiit of other Flemish branches if the modern coastal Sidmar steel plant 
in Gent, which last year had a profit of 11 million Belgian francs, and some 
special-steel manufacturers have no use for the full amount. 


Although the Belgian government has in recent weeks occupied itself almost 
exclusively with the subject of steel, important aspects of the project were not 
as yet well under way on the eve of the merger. As was the case with the negoti- 
ations with the four large Belgian banks, the talks with the labor unions who were 
to give their consent to the elimination of 5,000 of the 40,000 jobs, 10-percent 
wage cuts at the Cockerill works in Luettich, and an extension of the work week from 
37 to 38 hours, were only in their beginning stage. When assuming that the merged 
works would in 1985 at least again be able to earn their current costs, the gov- 
ernment had used as its point of departure not only a successful conclusion of 
these negotiations, but also the rather optimistic prognosis that in the next 4 
years steel prices wil’ rise by 40 percent and that sales will rise by 20 percent. 
Should these conditions not be ful illed, the Belgian state would sooner or later 
be confronted with the decision of whether or not new billions should be thrown 
into the “bottomless hole" of the Walloon steel industry, as the Flemish call it. 
At any rate, experts are placing a big question mark behind the government's 
assumption that Cockerill-Sambre will from 1965 onwards be able to meet its 
repayment and interest obligations. Prime Minister Eyskens' assurance that the 
steel plan, which has now been decided upon, is really the "very last emergency 
help" to be given is therefore viewed rather skeptically. 
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ECONOMT | PROEWAL REPUBLIC OF GRIAMANY 


PROBLEMS MOUNT IN STEEL, SHIPBULLDING INDUSTRIES 


Bonn DIE WELT in German 19 Jun 81 p ii 





|Article by J. Geh hetf: “Unsolved Problems in the Areas of Steel and Shipbuilding") 


[Text] Eesen-<-Wilhel@ Scheider, chief of the holding concern Friedrich Krupp Gabi 
in Eeoen, admite tha: even the board of directors was surprised that the number of 
orders received by the Krupp Concern for equipment and machine construction was 
more than twice a6 high during the firet 5 monthe of 1981 than it had been during 
the same period of last year=--DM 4.1 billion compared to DM 2 billion. it wae 
almost three times ae high as the sales volume in these areas of the concern, which 
during the same period of time had risen by 30 percent to DM 1.4 billion. 


Ac far as the future is concerned, they definitely are the most promising areas of 
this traditional concern. Te be sure, there are still structural profit problems 
in several sectors of these areas (crane building, diesel engines, locomotives). 
Altogether, however, they have seen full employment for some time. it is due to 

an abundance of orders; 78 percent of them orig nate in foreign countries, of 

which 62 percent came from oil-exporting countries. The volume of orders on hand 

in these areas, which See risen since the beginning of 1981 by 36 percent to DM 10.6 
billion, is now @ore than twice a8 high as the sales volume, which has risen since 
1980 to DM 4.68 (4.48) billion. Employees number 33,500 ‘32,900) people. 


le this order boom which ie filling Krupp's books primarily 4 result of the weak 
German mark in the international exchange-rate concept? Not at all, the manager 

of the concern deciares. Rather, it is the reflex of the “right program policy,” 
which can offer tc toreign customers equipment for which there is the gost demand, 
incorporating modern technologies and extending from foundry and cement technologies 
to water treatment and power alcohol production. 


Consequentiy, Concern Manager Scheider should actually be fully satisfied with the 
situation. He certainly would be satisfied if it were not for the two big probles 
areas--steel and shipbuilding--that are a liability to the concern. In 1980, these 
two areas etill employed gore than half of all the people working for the entire 
concern, almost 41,000 (42,200) in the steel industry and 5,700 (6,000) in 
shipbuilding. 


The “economic reeult” (net result after taxes)=--a final balance for world activities 
wae presented for the firet time--showed 4 deficit of DM 46 million for steel (the 








previous year showed a profit of DMN 10 million) a6 well as an additional DM 72 (62) 
million fer shipbuilding, lt brought down the profit pieture for the entire concern 
to a meager level, 


A level which now is almost exactly identical with the distribution of profits of 
DM 25 million which the holding company iteelf is granting as returne for capital 
investments te ite two owners of DM 700 million in capital stock (75 percent fro 
the Krupp Poundation, 25 percent from iran). 


Scheider bitterly comments on this situation in the steel industry. The structural 
concept of the 7O=-percent subsidiary, the Krupp Stahl AG, in iteelf will net provide 
a solution to the losses; following confusions in information policies, now a 
gradual cut in the work force is planned, eliminating 4,000 workers by 19862 (to be 
accomplished without layoffs). Unlese the economic policy pute a quick end tc 
subsidy practices=-amounting to billione==<by EC competitors, in essence only one 
avenue will be Left: 


Gradually all German steel enterprises (including Krupp) will have to ask the 
state for conerete assistance. The Saar Stahl industry has already gone this 
terrible road. To date is has received DM 1.6 billion in public subsidies and 
guaranteed loans, 4 practice which “officially was already called a precedent." 


in view of such somber prospects, the Krupp Concern is cautious with respect to 
expansion, apparently dictated by worries over profite in foundries and shipyards. 
Recent successes in the equipment and machine-building industries, however--which 
by far exceed the production possibilities of its own plant capacities--are 
suggesting affiliations with new pertinent manufacturing industries. 


The board of directors of the concern received more than enough offers of 
participation in this area from companies that are willing to cooperate or sell. 
And thanks to the fact that Iran's share in the concern--which was originally 
contributed by the shah and amounted to billions--has not yet been totally spent, 
the balance structure still shows a healthy figure for expansions. But capital 
investments, which in 1980 amounted to DM 405 million for the domestic concern-- 
the same as for the previous year--are not to be increased substantially in 1961, 
even on the international level, rising only to DM 485 million. 


Even as far as notable new affiliations in the equipment and machine-building 
industries are concerned, noth‘ng concrete is in sight. The heavy weight of 
unsolved problems in the steel and shipbuilding industries is paralyzing the 
desire for progress. Internal progresc through improvements in efficiency and 
structure take precedence over a vigorous expansion course in spite of all the 
opportunities in those areas that have 4 promising future. It is also to the 
disadvantage of the development of domestic jobs; but the board of directors 
blames this on the economic policies. 
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Krupp Concern 1980 23 
Sales (in million German marke)’ 15,550 + 9.0 
Steel 6,174 * 5.4 
Equipment 3,076 = 1,1 
Foreign sales } 13,919 * 68.9 
Share of foreign ownership (4) 37.4 (39.6) 
Work force 85, 706 = 0.5 
Total investments 525 == 
Capital investments 457 == 
Depreciation 432 +14,.0 
Net cash ti 732 +12.3 
Net profite 28 “68.5 


=z a a 


1. World sales, including DM 1,631 (1,479) million in domestic sales. 





2. Includes approximately DM 1.4 (1.3) for foreign subsidiaries. 


}. According to board of directors, after taxes. 
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BOONOMIC PRANCE 


INDUSTRIES’ LEADERS POSTELECTION STEPS TO ADJUST 
Parie LE NOUVEL BOONOMISTE in French 29 Jun 61 pp 18-19 
[Article by Marie-Louise Antoni: "“Bmployere: Readjustment") 


{Text} The Chambe: [of Deputies] is rose colored. faployers are gray. French 
industry, which was given a cold shower by the verdict of the ballot boxes, has 
been learning since Monday to maneuver between order books at half-mast, doped in- 
terest rates, 4 new government determined to shake up structures. The executive 
mansion is blowing hot and cold: seduction with regard to the emall, suspicions 
of the big. Here, promises of assistance. There, threats of nationalization. 
Enough to make employer troops in search of strategy and a leader dizzy. 


Profile. Because who will speak tomorrow on behalf of French industry’? What should 
be the profile of the person who, from the end of the year, will have to negotiate 
no longer the neoliberal revolution, but, rather, the socialist counterrevolution? 
To replace Francois Ceyrac, is the militant enthusiasm of the defender of mediun- 
sized and independent businessmen, Yvon Gattaz, owner of RADIALL, the professional- 
ism of Philippe Burnel. the elder of the Federation of Electrical and Electronic 
Industries, needed, or the pugnaci.y of Yvon Chotard, standard bearer of small and 
provincial businesemen? Is the discreet competence of Alain Chevalier or of Roger 
Martin, or again the triple experience in ministerial offices, labor union bas- 
tions and big industry of Christian Beullac, whose name has been rumored v ry re- 
cently, needed? But which employer for strategy’? 


The CNPF [National Council of French Employers] handles the symbols in fashion 
readily on Peter the First of Serbia Street. By preaching “mutual assistance"-- 
well-organized mutual assistance-- and “re djustment,” in the CFDT [French Demo- 
cratic Confederation of Labor] manner. Less politics and more economy. Less 
politics, because the employers, effective in 1978 in the annotated reading of the 
common program, are lost, this time, in the meanderings of the fights of the former 
majority. 


"The moderates, who want "from now on to judge on documentary evidence,” denounce 
that “inflexibility in the past on social dialogue is now leading us to eat humble 
pie.” "In the new amnesty law, presidential pardon will probably be extended to 
the social crimes of the employers. This was not true in 1974," a mechanical en- 
gineering industry employer points out. While the CNPF regarded the increase in 
the SMIC [Interoccupational Minimum Growth Wage] decided on by the government as 
intolerable, the CJD [expansion unknown] regarded the measure as “moderate.” 
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These differences of opinion among employers do not go unnoticed by the national se~- 
eretary of the CPDT, Michel Rolant, "While Chotard is discoursing on the catestro~ 
phic approach, other employers are discussing the future with the government." Gome 
shout in protest, others do not, 


Once the shock of the election had passed, each one is concerned about his future, 
A good number of employers, deprived of their traditional contacts, of their access 
to ministries, are finding their way again in their unions, their federations, their 
associations, those 800 employer associations that crisscross French industry. Yester- 
day purring, dispossessed of their reason for being by the freedom restored to prices, 
some are hoping for a new youth. Less in the role of economic observatory or of 
market prospecting that the CNPF promised them in their lobbying science. Their 
experience in ministerial and parliamentary corridors. Officials of the large fe- 
derations are already preparing to lay siege to 4 new government, to an Assembiy 
full of seal and tomorrow to local officials enlivened by regionalization. Liete 
of grievances are expanding. The Glase Federation will point out that, “hollow, 
flat or technical, glass is suffering from the side-slipping of the automobile in- 
dustry and the weaknesses of the building industry,” while the Public Works Federa- 
tion in making ready to demand support of the free sector after aid to low-cost 
housing. Assistance, support, but aleo protection will be demanded by the textile 
industries, which fear a flood of importe with the revival. In the agricultural- 
food industries, proud of their commercial surplus, Francis Lepatre is sharpening 
up his arguments against distribution and against the cooperative sphere, which is 
favored too much. The Electricity and Electronics Federation, in which there are 
half a dozen companies apt tobe “nationalized,” will denounce the dangers of favor- 
itiem with regard to “nationalized” companies, given preferential treatment in 
assistance and public markets. 


The prosperous sectors supplying foreign exchange are not laying down their arms. 
Francois Bizard, “boss” of the oilmen, is changing over to making a counterattack, 
while the head of the aerospace industries (Gifas) points out constantly that the 
country's trade balance and the employment of 230,000 persons rest on the success of the 
Mirage 2000, the Airbus and Ariane. Sufficient reason to ask the public authorities 
for perseverance and consistency. A vast bargaining that the leading lights among 
the national authorities will probably want to orchestrate. And, first of all, 

a clarification by establishing an accurate diagnosis of France's state of health. 
By listing the victims of the electoral wait-and-see policy and of international 
competition, but also the experts at filing bankruptcy petitions. And the CNPF has 
mobilized all the forces of themachinery for this checkup. 


The ambition of Enterprise and Progress is also to take the pulse of plants and of- 
fices. With a vast survey, conducted by SOFRES [French Opinion Polling Company) on 
2,120 employers, on competition conditions. The president of Enterprise and Pro- 
gress, Paul Appell, has a triple ambition: to enlighten the public authorities, to 
lay the eroundwork for a national debate, to nourish the election platform of the 
future president of the CNPF. But also to point out to the negotiators of employer 
associations their maneuvering margin. The ambition of the employer is more than 
ever to avoid state intervention, the guillotine of the law. Both for company ne- 
gotiations and in the disagreements within industry. 


Solidarity. Undoubtedly, that is why a more conciliatory attitude is replacing 
absolute inflexibility on a reduction of worktime. The CNPF promises a memorandum 
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by 6 July that will balance reduction and adjustment of worktime, A timid con- 
cession, but a concession nevertheless aiming at avoiding what is irreparable, 
Setting aside the worst, 35 hours then, later, the right of labor unions to veto 
investments, hiring, dismissal. On the other hand, there is more enthusiasm for 
organizing mutual assistance within the employer camp with the spectacular feat of 
the bankers with regard to PME |Small- and Medium-sized jusinesses!| in difficulty. 
Starting 1 July, an exceptional jJ-percent reduction on their industrial credit dis- 
counte might be granted to them, This is the employers’ contribution to solidarity. 
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EC ONOM IC PRANCE 


NATIONALIZATION OF PHARMACEUTICAL INDUSTRY DISCUSSED 
Paria LE MATIN in French 24 Jun 81 p 12 


[Article by Raymond Lepoutre: “The Pharmaceutical Industry: Procedures for 
Nationalization") 


[Text] This could be done essentially by grouping three 
“pharmaceutical Renaults": Roussel, Rhone-Poulenc and Sanofi, 
an already nationalized subsidiary of Elf-Aquitaine. 


Three of the 11 industries under consideration for nation- 
alization which were examined the other night during the 
negotiations between the Communist and Socialist parties 
have major pharmaceutical divisions--Roussel, for which 
pharmacy is the main operation, Rhone-Poulenc, and Pechiney- 
Ugine-Kuhlmann (Pharmuka) which are, generally speaking, 
chemical firms. By adding Sanofi, a subsidiary of Elf- 
Aquitaine which is already publicly controlled, to these, 
the state would control a little less than one-third of the 
pharmaceutical industry. But it is not clear how this pub- 
lic pharmaceutical industry which the government would Like 
to create would be organized. 


Two opposing plans have been developed by the group that 

is studying the question. The first plan would group Sanofi, 
Roussel end Rhone-Poulenc's pharmaceutical division together. 
On the other hand, che second plan, which seems more practical, 
would leave each firm with an autonomy similar to state- 
controlled Renault's. Because of Pharmuka's low sales volume 
and financial difficulties, it has been suggested that it 

might be better to merge it with one of the other three firms. 


As of toJay, there is a “public center" for the medical industry--Sanofi, a branch 
of Elf-Aquitaine. Since the recent acquisition of Clin-Midy Industries and of the 
Pasteur Production Industry, 56 percent of the firm is controlled by state-owned 
capital; it accounts for between 8 and 10 percent of the sales volume of pharma- 
ceuticals in France, including foreign firms, which are estimated to make up 40 to 
43 percent of the market. 
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Adding the pharmaceutical divisions of the three “nationalizables," Rhone-Poulenc, 
Roussel, and Pechiney-Ugine=-Kuhimann (Pharmuka), to Sanofi, should raise the 
publicly owned sales volume to over one-quarter, This would be a tripling of the 
existing public sector which, through a commercial network and subsidiaries of 
newly nationalised firme, would constitute more than half the strength of the 
French pharmaceutical industry, 


But the three companies are not similar, Pharmuka, composed of three emall labora- 
tories, accounte for no more than 2 percent of sales volume and some people ques- 
tion the advisability of adding a business in difficulty such as Pharmuka to the 
public sector, 


It te a different atery for Roussel and the pharmaceutical division of Rhone- 

Poulenc, Their laboratories are on an international scale and each accounte for 
& to 10 percent of this sector's sales volume, They are prosperous and probably 
hold the greatest potential for private French research in the biomedical field, 


However, although Rhone=-Poulenc is French, Roussel is 58 percent owned by the 
German firm Hoechst and its directors do not appear to be willing to give up 
their French investment without a fight. The nationalization of Roussel would be 
done through negotiations on a government to government level, 


The studies resulting from Piette's commission, located in the Ministry of Industry 
at the president's request*, could pave the way for a decisive choice: regroup 
Sanofi, Rhone-Poulenc, Roussel and Pharmuka in a single, gigantic firm, or organize 
these laboratories around these three axes and try to repeat three times the suc- 
cess of state-controlled Renault. 


The attraction of the first plan has faded--the “giant” has only a few supporters. 
They believe that the cost of developing a drug is such that no private French 
‘irm can compete successfully with international giants such as Merck-Sharp and 
Dohme, Ciba-Geigy or Bayer. Only by creating a single national firm could the 
French public sector afford to confront successfully the intense rivalry underway 
in this field. 


The supporters of the “three Renaults” plan think these arguments are outdated, 
They say that large firms are no longer mnageable in fields (such as pharmacy 
and fine chemistry) where decisions are highly compartmentalized. They point 
out that the choice of research fields in an accelerated transition period such 
as ours requires supple, light structures. They add that the danger of bureau- 
cracy increases with the size of a firm and that competition requires less capital 
and more combativeness, an inherent quality in companies with rapid, lively 
communication. Above all, they find it paradoxical that yesterday's financial 
consideracions should result in the formation of an industrial giant at the same 
cime that there is a desire to establish decision-making structures within firms. 
Self-management loathes overexpansion. 





*Jacques Piette, mayor of Henin-Beaumont, was secretary-general of Industry after 
the war. He has been appointed by Francois Mitterrand to study “the extension and 
democratization of the public sector." 
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On the condition that certain boundaries established according to "financial 
colonialiam" are modified, these three dynamic, competing firms could be the 
driving force for the rest of the French pharmaceutical industry, 


According to those who support an enlargement of the public sector, the creation 
of “pharmacy's three Renaulte” should benefit the entire pharmaceutical industry: 


— By establishing the three firs abroad, the door would be opened to emaller 
firma that cannot afford their own commercial network on an international scale, 


— The strength of the research laboratories of the three largest companies would 
enable them to offer technical aid to medium-sized labs that would Like to 
specialize in a certain technical field=<immunology, cancer research, etc. 


— The existence of these firme should favor the initiation of lines of communica- 
tion between public and private research teams, Thies has been talked about for 
some time but never implemented. 


— These firms could begin work in the field of biotechnology, which will be of 
interest to the pharmaceutical industry's future. 


Of course, these positive results of nationalization would lose all their attrac- 
tion for the private sector if it were subject to discrimination; for instance, 

if the nationalized firme were more readily granted permission to market 4 new 

drug or to establish better prices. This is evidently what the opponents of 
nationalization fear, and they add to this a fear of “inevitable bureaucratization.” 
They do not believe in the possibility of creating three Renaults. According to 
them, the new companies will not be profitable, but will be lethargic and will 
become mired in endless discussions at a time when an advance of 10 months would 
result in conquering a good half of the coveted market, but a delay means that 

it is surely lost. 


Actually, nationalizing one-quarter of the pharmaceutical industry in France is 
pointless unless it serves as the basis for a real pharmaceutical policy. Such a 
policy could be summed up in three mijor points: 


1) Produce more useful drugs--for example, an enlarged public sector would enable 
French medicine to depend no longer on other countries for 90 percent of the anti- 
biotics used in France. 


2) Make fewer drugs whose usefulness has not been demonstrated. (Products that 
are not less expensive, have no application for public health and no chance of 
penetrating international markets.) This puts directly into question the survival 
of a number of small French pharmaceutical firms: are we ready to see those that 
cannot charge disappear? 


3) Coordinate drug development with a health policy, which is itself a component 
of a society in the process of formation. Much remains to be discovered before 
finding drugs’ place within the health care system and defining their proper use. 
One of the moving forces behind such a coordination will of course be the Drug 
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Administration which the seetaliate have said they will eatabliah, Thies office, 
which will eoordinate the activities of thie sector from the authorization for 
marketing 4 drug to advertising, should find ite place among the Industry, Health, 
and National Solidarity Minietries without forgetting, of course, Research, 
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POLITICAL BELG LUM 


SOCIALIST LEADER OUTLINES TASKS FOR GOVERNMENT 
Brussels LE SOIR in French 24 Jun 81 pp 1-2 


[Commentary by Herve Brouhon, president of the Socialist group in the Chamber of 
Representatives: "And If Wisdom Prevailed?") 


[Text! The government has fortunately passed through the political storm provoked 
over the Pentecost weekend by the same people within the parliamentary majority 
who are seeking to rid themselves of the Socialist presence, which annoys them in 
the accomplishment of their schemes. 


This is not new. Periodic alerts of the kind which we have regularly encountered 
for a number of years will occur again each time that the occasion presents itself 
and, most probably, in the course of September, in the weeks preceding the resump- 
tion of the parliamentary session. 


For those who have neither respect for their pledged word nor for their own signa- 
ture appended to an agreement, all means are good in order to reach the goal which 
they seek. 


At times their attacks are frank and direct, although they aim at reopening under- 
takings they have made. At times they are carried out by third parties or groups. 
At times they take under fire one or another minister, whom they try to put on the 
wrong side of public opinion. At times they use infinitely more serious weapons to 
shoot down the governmental team, by organizing capital flight on a large scale, by 
speculating against the franc, and by creating in the country a climate of disquiet, 
if not of panic, among the people. 


This is what we had to undergo at the beginning of the year and what the French 
Socialists also experienced after the election of Francois Mitterrand as president 
end after the establishment of the cabinet presided over by Pierre Mauroy. 


Today we know that this real assassination attempt against the economy and the 
finances of the country has not deceived the people of France but rather has 
reinforced their desire for a change and for liberty, by providing the Socialist 
Party with an unprecedented victory in the National Assembly elections which have 
just been held. However, let us return to Belgium, where we have our own diffi- 
culties to face. 
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Up to the present the EByskens=-Mathet cabinet has accomplished important work, On 
the road to financial recovery it has had the 1981 program law adopted in the 
Chamber of Representatives and, barring an accident, it will accomplish the same 
in the Senate, 


In the social sector the draft law on the general principles of social security has 
been approved by the Senate and will be discussed in the next few daya in the 
Chamber. Certainly, thie draft bill te not perfect. However, I remain of the 

view that social security will only find ite moat solid foundation in a total 
solidarity of the various sectore of society that make it up and among all those 
for whom the system was established. 


The present draft bill nevertheless confirms a certain number of essential prin- 
ciples which we support: it maintaine indexation of allowances, it rejects the idea 
of reference to need, it determines the financial responsibilities of the state, 

it leaves to the King the possibility of adapting the amount of social allowances 

to economic well-being, it opens the door to greater solidarity among the insured 
members, and it provides for consultations with the relevant parliamentary com- 
mittees at the time of preparation of royal decrees applying the measures whose 
main provisions it sets forth. 


In the economic sector the salvation of the steel industry has given rise to a lot 
of talk. An agreement has been reached within the cabinet. It should be turned 
into reality within the time period provided for. Any new kind of laxity or any 
last-minute delaying maneuver would be absolutely unacceptable. 


If we give the necessary priority to the application of the government's economic, 
financial, and social program, it is necessary that everyone knows that we are 
committed to the full implementation of the government's program, which also 

provides for, and let us not forget it, the achievement of the process of reform to 
the state, particularly by providing the solution which the Brussels problem requires. 


Time passes on. I hope that the government and the majority parties will find in 
themselves enough determination to go on to the end of the term of this parliament, 
in order to accomplish all of the tasks which are still waiting. 


Despite the crisis which affects the whole industrialized world and the economic, 
financial, and social consequences of this crisis, Belgium and its various regions 
still have enough advantages to climb back up to the top and to act in such a way 
that, by means of adequate policies, young people, the workers, government officials, 
and professional workers will keep their confidence in the future and that the too 
numerous families affected by unemployment will not give way to despair. 


If all those who have some possibility, whatever it might be, to get the economy 
going again, to ensure the activity of companies, in a word, to participate in some 
way in the necessary work of recovery, if they would agree to set aside their 
political differences or their immediate interests in order to take part in a common 
effort which all of the people desire, our country, with its various regions and 
communities, will reap the ensuing benefits. 


The next legislative elections should not normally be held until the second Tuesday 
of May, 1983. Between now and then there is considerable work to be done by the 
government, but also for Parliament. It is that work which should count before 
anything else. It is not too late for those who create the storms to reflect on 


this! And for wisdom to prevail! 
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POLLTLCAL DENMARK 


PROGRESSIVES' FOLKETING LEAveR DISCUSSES PARTY ROLE 
Copenhagen BERLINGSKE TIDENDE in Danish 3 Jul 81 Part II p ? 
[Article by Lisbeth Knudsen | 


[Text Uffe Thorndahl, group chairman of FRP | Progressive 
Party} talks about the special burdens of being an FRP 
politician and the opportunities for political cooperation. 


"It is possible that there are some who would rather die than sit in a government 
that includes the Progressive Party but that standpoint has been tested before. 
In 1957 Bertel Dahlgaard said he would rather die than be part of a government 
that included Viggo Starcke but such a government was actually in power for 

4 years, with Viggo Starcke and Bertel Dahlgaard, I think history will repeat 
itself on this point." 


Progressive Party group chairman Uffe Thorndahl finds the recent debate over a VK 
[Liberal-Conservative alternative meaningless and superficial unless the two 
parties work together with his and establish a coalition government or a govern- 
ment agreement in the event the next election seems likely to give the three par- 
ties a majority. FRP must stand its parliamentary test in this decade if the 
party is to go on developing, he said. He admitted that this test would be a 
greater risk for FRP than for other parties because the Progressive Party has al- 
ways taken a critical position on the policies of previous governments. He flatly 
rejected statements by Liberal and Conservative leaders that the founder of FRP, 
Mogens Glistrup, is an obstacle to cooperation among the three parties and he 
would gamble his seat in Folketing to make FRP a credible cooperation partner. 


"A political cooperation with the Liberals and the Conservatives would concentrate 
on economic policy. That is making a victue out of a necessity because everyone 
can see that we can't go on the way we are now. It isn't certain that the conse- 
quences we are willing to accept to reach this goal will also be acceptable to V 
and K but we know we will come further in the right direction with V and K than 
we would with S [Social Democrats]. If we had stated things as strongly back in 
1973 when we started as Liberal political spokesman Uffe Ellemann-Jensen is now 
doing we would have been even more sharply criticized than has been the case. I 
think V and K have moved a long way in the economic area toward ovr starting 

point in 1973," Uffe Thorndahl said. 
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Will FRP demand inclusion in a non-socialist government? 


"No, we won't demand it but we want to be part of the government, We are not 
issuing any ultimatums about government participation or government policy, Lt 
all depends on the response and of course that must be acceptable," 


But in the past FRP has not exerted its influence in connection with a non- 
socialist government, 


Words and Dishrags 


"The non=-socialist government we experienced was based on 22 seats. We only ne- 
gotiated with it once. An agreement was reached on savings of 10 billion krener, 
For other reasons the amount was later reduced to 7 billion kroner, This led to 
a discussion in our group as to whether we should take the 7 billion in savings 
or insist that an agreement should be upheld, Radical Liberal Folketing member 
Aase Olesen used to say that a word is a word and a man is a dishrag. A majority 
of our Folketing group thought an agreement must be an agreement but some chose 
to take the dishrag. 


"Later after the election in January 1975 came the whole question of forming a 
non-socialist government. We said it was hard for us to sce that a government 
circumventing the Social Democrats could be anything but an administrative and not 
a renewal body unless it established a cooperative relationship with us, I am 
quite sure it is the same for us as it is for the Social Democrats. If they cannot 
influence the poiicy to be pursued they would rather vote against it." 


Personalities 
Isn't it particularly risky for FRP to enter in - a government coalition? 


"Any government that does not succeed runs the risk of taking a beating. If we 
accept the responsibility for a government and then have to go to the voters and 
tell them it didn't work out after ail we won't get any bouquets for it. I would 
think we run a much greater risk than other parties of taking it on the chin,” 


V and K leaders have said several times that the most serious obstacle to three- 
pacty cooperation including the Progressives is named Mogens Glistrup. 


"I think the future of Denmark is more interesting and more essential than per- 
sonalities. V and K cannot keep on telling the people that we are now in a grave 
crisis and something must be done about it but a single person is standing in our 
way. There are no people or conditions on our side that make cooperation impos- 
sible. There are people in other parties I hold in higher or lower esteem but it 
is not for me to say which of them I would work together with.” 


Doesn't FRP lack credibility as a government-supporting party and cooperation 
partner? 
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"Lt is impor tent a2 4a Bevel tite Hitesupportifne perty te be able to make aetecmetites 


with others that ate Vieble if pati lament, | would like te put it ettehe yi Lf 
PAP a6 4 Polketing efOup efilers ite af agreement with a VA gevernment or be- 
ceMes part of threeeparty coalition with V aed K and 4 majority ef the FRAP 


Later @ecidges toe break the aefeement . wwii fetler my seat iff Polketing, Aa 
lofe 46 | a® group chairmen | would be 4 party to any such agreement, it would 
be af agfeeteht among decent people and if my Polketing group should break the 
agreement, which | don't beliewe it would, | would ne longer want to be part of 
st, 


“We're fot talking about 4 sand castie or a emall aeseciation. This is a question 


concerning the future of the nation,” 
Personal iifort 


is it realietic te think there will be 4 chahge if government following the ext 
election te Folketing: 


“Lf a cooperation cannot be established among V, K and FRP the whole thing will 
have to wait for another time but that would make conditions worse. We don't have 
to love each other in a three-party coalition but the purpose of suc 4 government 
would be to pursue 4 policy that creates 4 safety net under the welfare state we 
are all happy with and would like to preserve,” 


ls FRP a non-socialist party: 


“I don't chin, © but opinions differ on that point in the party. Quite a few of 
our voters came ‘rom non-socialiat parties, But iff Gany waye our policy cuts 
across traditional party dividing-!'ines and therefore we have been able to gather 
viewpoints and attitudes from ali parts of the electorate, if you put us on a 
scale from left to right our average voter would lie somewhere to the right of 
etter, around the tradit' ma! location of the Radical Liberais. it don t regerd 

* he part "a pOLicyY 48 HOf-socialist either. We don’t have the element of pro- 
nounced belief in authority that characterizes the more petrified versions of non- 


socialist political groups. Our political attitudes and style don’t resily cuit 
the real social uppei ciass mn thie ce mtry. 

ffe Thornda? nas Gone 4 iO6t ' hecothe an FRP po.it’ cian, He gave up a promising 
tfc ang bette waees a d put 4 heavy strain on nis famiiy life bex ause he be- 
lievese in PRP. “Tt think the ther parties ought to acknowledge the extra burden 
PRE politicians have to bear. When you put a8 much into things as we do there is 
Ot ne xp’ onat if s lowe f our country and fear of how things will ge- 

; f we don’t do anything.” said Uffe Thorndahi. 
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POLITICAL DENMARK 


POLL SHOWS MOST BUSINESSMEN FAVOR HELNESEN FOR PREMIER 
Copenhagen BERLINGSKE TIDENDE in Danish 4 Jul 81 p 6 
[ Editorial } 


[Text] An opinion survey among leaders of the private and public sectors has 
been conducted for the periodical MANAGEMENT, It shows that former Finance Min- 
ister Knud Heinesen is regarded as besi-quelified to lead a Social Democratic gov- 
ernment, Of course one should not put too much weight on this kind of survey but 
it is interesting Uhat 46 percent indicated Knud Heinesen compared to only 9 per- 
cent naming the current occupant of the post, Anker Jorgensen, who was also out- 
distanced in the poll by Housing Minister Erling Olsen. Differences are less pro- 
nounced in the nou-socialist camp with 32 percent naming Poul Schluter and 23 per- 
cen’ naming Henning Christophersen as suitable prime minister candidates. 


The surprising thing is not so much the negative assessment of the present prime 
minister but the pusitive evaluation of the former finance minister. Heinesen was 
minister of education fron 1971 to 1973, then budget minister for a brief period 
and finally finance minister from 1975 until his departure at the end of 1979. 

it is hard to get around the fact that Knud Heinesen has had an important share in 
responsibility for almost all the economic policy decisions made in this country 
over a longer period of time. Lf anyone is responsible for anything the former 
minister of finance is one of those who springs to mind first. This of course is 
due partly to the key position held by a finance minister but it is also due to the 
fact that Knud Heinesen must be assumed to have *» reasonably broad view of and 
good insight into the nation's economic situation. 





Even so the former finance minister and current Social Democratic group chairman 
has approved one public spending project after another, helping to start up new 
so-called employment and business plans with a resulting inflation of public 
budgets. Most recently Knud Heinesen has ‘reely acknowledged the waste of re- 
sources in and the lacking guidance of the development of the health sector which 
he himself must be presumed to have a large share of the responsibility for. 


Who is regarded as being 4 suitable prime minister if the Social Democrats con- 
tinue to fill this post may seem rather academic as long as the party has 4 leader 
it doesn't intend to replace at the moment, a man not opposed by a majority in 
Folketing. But one does wonder if people expect an economic policy different from 
Jorgensen's from the politician mainly responsible for the economic course in the 
last 10 years. 
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POLITICAL DENMARK 


NONSOCTALIST FORCES LOSING LNFLUENCE THROUGHOUT SOCLETY 
Copenhagen BERLINGSKE TIDENDE in Danish 26 Jun 61 Pt II p 1 
[Article by Lisbeth Knudsen | 


| Text | Non-socialist Denmark has lost influence not only at 
Christiansborg but in the organizational power hierarchy as 
well, Many people have a hard time seeing a credible non- 
socialist alternative to the Social Democrats, Why? BER- 
LINGSKE TIDENDE will try to answer that question in a series 
of articles starting today. 


The summer political debate usually concerns new alphabet games with the Folke- 
ting alphabet. This time the alphabetical combination is set in advance for at 
least another year. 


Non-socialist Denmark is passing for a while to regroup its forces and gain in 
strength. The Social Democratic minority government will continue until the end 
of 1982 its cooperation with the three small non-socialist parties, the Radical 
Liberals, the Center-Democrats and the Christian People's Party, precisely the 
swing votes needed to balance power in favor of the Social Democrats as opposed 
to the non-socialists. 


For over a year now the Social Democrats have been continuing the present co- 
operation which began in May 1960 while the two biggest non-socialist parties 
have been trying to emerge as a government alternative to the Social Democrats. 
The leaders of the Liberals and the Conservatives regard the trial period as a 
success with a few “unfortunate episodes” concerning rank-and-file members of the 
Folketing group who thought of the party first and non-socialist cooperation 
second. Depression over lack of influence was overcome in the two parties by an 
intensified criticism of the government and the Social Democrats, good Gallup 
poll prospects among the electorate and efforts this summer to further strengthen 
cooperation. 


Alternative 


Danish non-socialist parties will have many problems in the next trial period. 





They must present a credible alternative to the Secial Democrats that will satis- 
fy both those non-socialist voters who voted for the Social Democrats and want 
only small changes in the current political course and the large number of non- 
socialist voters who vote for the non-socialist parties and want a radical break 
with the Social Democratic development of society, Lf the non-socialist parties 
don't make their alternative broad enough it is unlikely they will have a majority 
after the trial period is over, 


The non-socialist parties must make the voters believe that in contrast to many 
previous years they are now able to give up their intramural competition to work 
together closely for a number of mutual goals, If confidence in their solidarity 
does not exist the non-socialist alternative will lack force, 


The Danish non-socialist parties must convince not only their voters but also the 
influential organizations that they are a viable alternative to the Social Demo- 
crete and it would be worth it tor some of the organizations to bet on them in- 
stead of always running after influence over a small part of the policy presented 
by the Social Democratic government, 


Rebate Parties 


The non-socialist parties have been called the rebate parties by some of their 
own people. Is non-socialist policy the same as Social Democratic policy minus 
10 percent? Lt has been hard for the voters to see the difference between the 
parties’ positions and the non-socialist parties have been very cautious about 
outlining the differences. In one compromise after another the non-socialist 
parties have been so involved in the legislative process with the Social Demo- 
crats that it is difficult fer the people to comprehend the strong departures now 
being planned by non-socialist leaders. 


Denmark's non-socisalist parties have lost their influence in the power hierarchy 
with the real influence in our society. They have no power in the organizations 
which organize most of their voters. Some 90 percent of the Danish people belong 
to an organization and 75 percent of them belong to a union organization, Most 
of the union organizations have developed entire political working programs in re- 
cent years which far from all their members can support. The non-socialist mem- 
bers cannot endorse these working programs and vote against their content in par- 
liamentary elections. Even so they provide support for these programs via their 
organizations and give the organizations the strength to present them, 


The non-socialist parties have no power in the new grass-roots movements. Their 
voters are active participants in them but they are led by others. Some 36 per- 
cent of the Danish people have taken part in a grass-roots movement. Generally 
as many non-socialists as leftists take part in the movements but the non- 
socialists are content to put themselves down for collecting signatures and the 
like. When it comes to real action and leadership of the movements the left wing 
dominates. 


Just 12 percent of the Danish people are members of a party. For many years par- 
Lies have had declining membership figures. However according to studies the 
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left wing has managed to activate its members much more than the non-socialiat 
parties have, Am attempt is made on the left wing to gain influence over all 
forms of local activity and in the grass-roots movements while the non-socialiat 
voter alliances in many places have to be content with noting the large attendance 


at Bingo-game meetings. 


Chal lenge 


A challenge to non-socialist Denmark! That is the idea of the debate and series 
of articles now starting in BERLINGSKE TLIDENDE, There are plenty of challenges-- 
especially the challenge to the non-socialist parties to keep alive the faith of 
their voters in the change right up to the anticipated Election Day at the end of 
1982 or the beginning of 1963, The purpose of the debate is to reveal and de- 
ascribe the problems of non-socialist Denmark, to give Danish non-socialists a 
chance to participate and to provide substance for the non-socialist vacuum, 
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POLITICAL DENMARK 


POLL SHOWS ONLY ONE IN THREE FAVOR EC MEMBERSHIP 
Copenhagen BERLINGSKE TIDENDE in Danish 28 Jun 81 p 5 
[Article by Asger Schultz of the Danish Gallup Institute] 


[Text] At regular intervals the Gallup Institute surveys the attitude of the 
population--since 1972--with regard to Danish membership in the European Common 
Market. 


In these surveys 4 representative cross-section of the adult population is asked 
this question: 


"Lf you were going to vote today on joining the European Common Market would you 
vote for or against Danish membership?" 


in the chart below we have shown the results of the latest survey, carried out in 
May, compared with results from the earlier surveys conducted after the vote in 
October 1972. 


As the chart shows support for Danish EC membership continues to be very low, 
only one in three (35 percent) backing membership today and almost every other 
person (46 percent) opposed. 


lf we compare the figures in the period from May 1979 up to tue present we can 
see that the European Parliament elections were not beneficial either in the 
short term or in the long term, at least up until the present, from the point of 
view of public opinion. 


And if a comparison is made of the entire period since the popular referendum in 
1972 support for EC today is about the lowest it has been since then. 
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Date 7. 7. . 
2 October 1972 57 33 LO 100 
February 1973 51 37 12 100 
May 1973 46 43 Ll 100 
October 1973 42 43 L5 100 
March 1974 42 42 16 100 
May 1974 38 43 19 100 
August 1974 31 53 16 100 
October 1974 37 45 18 100 
April 1975 40 41 19 100 
August 1975 45 41 14 100 
March 1976 40 43 17 100 
May 1977 39 43 18 100 
April 1978 40 37 23 100 
February 1979 38 40 22 100 
26-30 May 1979 33 48 19 100 
December 1979 31 39 30 100 
May 1980 36 43 21 100 
December 1980 33 48 19 100 
May 1981 35 46 19 100 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


YOUTH TREND AWAY FROM SPD FAVORS CDU 
Frankfurt FRANKFURTER RUNDSCHAU in German 20 Jun 81 p 17 
[Article by hs: "Big Gain Among Young Voters") 


[Text] Wiesbaden--Manfred Kanther, the parliamentary business manager of the CDU 
Landtag faction, sees the beginning of a new trend among young voters in favor of 
the CDU, based on the final results of Hesse's municipal elections on 22 March and 
subsequent election statistics. On Friday Kanther stated in Wiesbaden that the 
CDU had surpassed the SPD for the first time in a long while. 


According to attached figures, the Christian Democrats gained 10.5 percent among 
18- to 25-year-olds, while the SPD lost 18.7 percent in this age group. The FDP, 
which got 12 percent during the Bundestag elections, received only 5.7 percent in 
the municipal elections, a loss of 6.3 percent. 


During the presentation of his analysis, however, Kanther failed to mention that 

it was not the CDU which gained the most in sympathy among young voters; the most 
successful were the "Greens." When compared to the Bundestag elections, their gain 
among the 18- to 25-year-old group in the municipal elections came to 14.1 percent, 
in Frankfurt it was even 16.4 percent. Looking at the total results, the SPD is 
still the most popular party among young voters. It received 37.4 percent of the 
votes, the CDU was next with 33.0 percent, the "Greens" followed with 22.5 percent 
and the FDP with 6.4 percent. 


In the opinion of the CDU business manager, the fact that the CDU did so well in 
this age group is based on a “general return to a consciousness of reality in 
German politics.” Although the idea of winning the affection of young people with 
patience, calmness and seriousness has not yet progressed far enough, the first 
results are already visible and expectations are that there will be more. 


Among young people in particular there has been a change, a move away from the 
“empty words and promises of the social-liberal era toward reason and common sense." 
The CDU politician is attributing the strong gains by the "Greens" to an orientation 
crisis among former young SPD voters. The CDU must therefore spare no effort to 
use the idealistic sentiments among young people and prevent them from sliding into 
the “unrealistic Green abyss" by being honest and credible. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


JUSOS RE-ELECT PIECYK, REJECT SPD ARMS POSITION 
Frankfurt FRANKFURTER ALLGEMEINE in German 29 Jun 81 p 4 
[Article by G.H.: "JUSOS United Against NATO-Counterarming" | 


[Text] Lahnstein, 28 June--Piecyk, who has been the officiating chairman of the 
Young Socialists for | year, was re-elected on the first ballot during the federal 
congress in Lahnstein. It was attended by 297 delegates. Piezyk received 152 
votes; Wolf, his opponent, got 135 voites; however, he was confirmed as deputy with 
212 votes. The election result was considered a toss-up until the actual voting 
took place, because there was no way to assess the relationship between the three 
important trends within the association, the reformists surrounding Piecyk, the 
antirevisionists and the Marxists--the so-called state-monopoly-capitalism wing-- 
which were represented by Candidate Wolf. 





Piecyk and Wolf agreed that the economic system of the FRG had failed and, as a 
consequence, it would have to be changed. While Piecyk promised resistance against 
the nuclear energy policy, particularly in Hesse, announcing that "I will return to 
Brokdorf," Wolf warned against “ecological adventurism," and he restricted his 
accusations against Hesse's minister president to his attitude toward the Young 
Socialists. Wolf wanted to support “union orientation among Socialists" but "firmly 
opposed a social democratization of the German Labor Union Federation." 


Glotz, the federal business manager of the SPD, also criticized the fact that "the 
orientation of Young Socialists reflects little interest in 'Marxism.'" Glotz 
continued that there is little evidence that 100 years after Marx's death his con- 
cepts continue to develop in a creative manner. He applauded the fact "that the 
Young Socialists are taking a serious interest in the longing for peace felt by 
millions of people and that they want to shape it into a concrete disarmament 
policy." Nevertheless, Glotz was dissatisfied with the result of the political 
discussions on disarmament which became the focal point of the congress, meeting 
under the motto: "Provide peace! No counterarming."” A proposal entitled "For a 
real policy of peace--prevent the NATO rocket resolution," which was presented by 
the federal executive committee and several Land associations, was unanimously 
approved after a number of contributions were made, all of which were against 
counterarming. 


Eppler was greeted with strong applause; even more enthusiastic praise, however, 
was accorded to the SPD Bundestag deputy Hansen. A resolution by the congress and 
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4 atatement by the Dutch Young Socialists criticized the disciplinary proceedings 
by the party against Hansen, 


Eppler, whose speech was anticipated with excitement, challenged the Young Socialists 
not to contest anybody's desire for peace, because it would only lead to quarrels 
about the road to peace. He mentioned a dispute which has been going on for cen- 
turies about who are the realiste and who are the dreamers, and he continued: 

"Those people who want as much armament as possible are still the realists, and 

they will remain realists until something goes wrong.” Eppler said that during the 
last 2 years there has been no change in the threat to Weat Europe and the FRG from 
medium-range missiles; 600 Soviet medium-range missiles--types SS-4 and SS-5--have 
been aimed at the FRG for almost 20 years and the United States showed no interest 
“even when SALT was at stake." 


The question whether the American policy of counterarming was related to the 
economic crisis in the West, was answered in the affirmative in a labor statement 
by Eppler. The member of the SPD Presidium said in his speech that the building of 
the American Pershing Il missiles was no longer related to counterarming but that 
it represented the quality of armament in the West. Eppler continued: "When 
everyone knows that the other one also knows that the first strike with well-aimed 
missiles cannot completely destroy the other one but that he can be more or less 
disarmed, | am afraid that it will be much more difficult than it is today to pre- 
vent a nuclear war." An early warning period of 300 seconds only increases the 
psychological tension and no longer permits political decisions. Now the discussion 
has begun "whether, after all, it is possible to conduct a nuclear war, a Limited 
one, and whether it is even possible to win such a war. And it is precisely in 
this connection that the Pershings and the cruise missiles must be considered. 


In his opening speech Piecyk had firmed up Eppler's statement which called for a 
break with taboos concerning alternative defense concepts, and he said that the FRG 
membership in NATO was not a dogma. The JUSO chairman, who had repeatedly been 
reproached by the orthodox wing because he had not yet signed the "Krefeld Appeal" 
against the NATO double resolution, called for the signing of the "Bielefeld Appeal," 
which had been writen by the Young Socialists and had to date been signed by 
180,000 people. Piecyk accused Chancellor Schmidt "of willful decisions" that had 
"on many occasions caused a loss of credibility for the party." He exclaimed: 

"We will not go along with a concept of economizing by dismantling social programs." 
The demand for a full-employment program was definitely the main issue of a debate 
on economic and social policies. Concerning energy policies, for instance, a 
resolution was adopted opposing the policy of Boerner, Hesse's minister president, 
and the opponents of a reprocessing installation were promised total solidarity. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


JUSOS' ECONOMICS, POLITICS CONFLICT WITH SPD 
Munich SUEDDEUTSCHE ZEITUNG in German 24 Jun 81 p 5 
[Article: JUSO Announce ‘General Settlement'") 


[Text] Bonn-DPA--Willi Piecyk, chairman of the Young Socialists, announced a 
“general settlement" concerning the policies of the Federal Government, particularly 
the armament question, during the federal congress of the SPD young people's organ- 
ization, meeting from Friday till Sunday in Lahnstein (Rineland-Palatinate). On 
Tuesday Piecyk confirmed to the press in Bonn that the JUSO were definitely opposed 
to the NATO resolution which provided for the stationing of new medium-range 
missiles in Europe while simultaneously extending to the Soviet Union an offer to 
negotiate. "The NATO armament resolution carries perilous consequences for the FRG 
and must therefore be dumped in the FRG," he declared. A confident SPD could not 
afford for an extended period of time to put up with the fact that party-rally 
resolutions were “alternately treated as nonobligatory sentiments" or a cause for 
resignation. 


According to Piecyk's statements, the Young Socialists want to work with the left 
wing of the SPD leu by Erhard Eppler and Oskar Lafontaine and bring about a "return 
to an offensive disarmament policy." It implies a departure from the idea that the 
U.S. Government is pursuing the same interests in security policies as is the FRG. 
On Saturday presidium member Eppler will deliver the main address of the JUSO 
congress, entitled: Social Democratic peace policies. According to the JUSO 
leader, the JUSO is preparing for the biggest postwar peace demonstration in the 
FRG. It is to take place in Bonn on 10 October and the JUSO will be joined by 
other organizations, among them the Federal Association for Citizens' Initiatives 
on Environmental Protection. 


Piecyk reproached the Federal Government, because indecisive actions “in peace and 
disarmament policies" were now followed by "the possibility that the coalition 
partner, the FDP, might be instrumental in cutting social policies." With a view 
toward the economy measures in the budget, he demanded that neither unemployed nor 
employed people should be exploited for the increases in armament expenditures. 


Another focal point of the congress, which was attended by 300 delegates represent- 
ing 320,000 JUSO-age SPD members, up to 35 years, is the adoption of a basic 
program dealing with economic and social policies. A draft by the executive 
committee contains a demand for a democratic overall plan for the economy and a 
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socialization of large companies, particularly in the steel industry, the drug 
industry, and the sectors of energy and finance, Currently the JUSOS are supporting 
a state investment program in the amount of DM 30 billion with the goal of full 
employment, These expenditures are to be financed through tax increases on high 
income, reduction of subsidies, cuts in expenditures for armament and state credit. 


In accordance with the policy of rotation, the entire executive committee of the 
SPD Work Team will be newly elected during the JUSO congress. The 32-year-old 
Piecyk, who represents the radical reformist JUSO majority, is again a candidate 
for the chairmanship. His opponent is 29-year-old KluusPeter Wolf from Berlin, 

who represents the orthodox-Marxist state-monopoly-capitalism fraction, JUSO 
circles expect close election results, although Piecyk is apparently given a bigger 
chance of winning. In addition to the federal business manager Peter Glotz, who 

is representing the leadership of the party, 30 SPD Bundestag deputies indicated 
that they will attend the JUSO congress. 
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POLITICAL FEDERAI, REPUBLIC OF GERMANY 


BREMEN SPD RATING PLUMMETS IN POLL 
Frankfurt FRANKFURTER RUNDSCHAL in German 24 Jun 81 p 4 
{Article by lw: "Poll Disturbs Bremen SPD") 


[Text] Bremen, 23 June--Ln Bremen the Social Democrats have been in power since 
1946, but if elections were held tomorrow in the smallest Land of the FRG, the 
Social Democrats would suffer an election defeat that would be comparable to a 
landslide. The information which was the result of a representative poll by the 
Institute for Applied Social Science (INFAS) became known through an indiscretion 
and on Tuesday it caused excitement in the Hansa city. The INFAS opinion poll is 
conducted on a quarterly basis at the request of the Senat. 





In contrast to other FRG Laender, Bremen's Land government is providing the chairman 
of the opposition with the survey results for his personal use. On Monday Horst 
Juergen Lahmann, chairman of the FDP fraction and the Land opposition, made refer- 
ence to the opinion poll during a press conference on school policies and on that 
occasion he declared the the SPD should reconsider the introduction of an integrated 
joint school against the wishes of the liberals, since the SPD's approval rate among 
the voters had dropped from 50 percent to 40 percent and, possibly, after the next 
election--2 years from now--it may have to depend on a partnership with the liberals. 


Only 38 out of 100 local citizens who had been polled by INFAS intend to vote for 
the Social Democrats during the next communal election. Thus FDP Chief Lahmann 
concludes that in 1983 the SPD will find it difficult to get around a coalition 
with the liberals. Observers are also surprised about the fact that the sympathy 
rate for Hans Koschnick dropped from 3.1 to 1.5. The 52-year-old Bremen head of 
government is considered a strong man who is able to hold together the fighting 
wings of Bremen's SPD. 


On Tuesday official comments were not available on the survey results, which were 
interpreted by all sides as being sensational. "More privately," leading Social 
Democrats said that Bremen was apparently suffering from the generally bad SPD 
climate. 
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POLITICAL FRANCE 


ANALYSIS OF ELECTION RESULTS' EFFECT ON POLITICAL PARTIES 
Paris LE POINT in French 22-28 Jun 81 pp 44-47 


[Article by Jean Charlot, professor in the Paris Political Studies Institute: "A 
Four-phased Upheaval" | 


[Text] As anticipated, therefore, Francois Mitterrand will have a comfortable so- 
cialist majority in the National Assembly. By taking into account the number of 
candidates elected in the first balloting and the number of districts in which a . 
runoff was required and in which the socialist candidates had, in the runoff, a num- 
ber of leftist votes greater than 50 percenc, the minimum number of seats normally 
going to the Socialist Party was 266. By adding the 13 districts in which the eco- 
logist voters were in a position to settle the PS-UN! [New Majority Union) duel, 
that made 279 potential socialist deputies for the metropolis alone. With some 

290 candidates elected, the Socialist Party and its allies are transforming vic- 
toriously the marked test on 14 June. Without an appreciable push or sizable fall- 
ing back from one round of bailoting to the next. 


With around 40 candidates elected, the Communist Party loses more deputies--to the 
sole benefit of the Socialist Party--than it keeps. The setback, for it, was 
consummated already in the first round. It is full of consequences, as we shall 
see below. For the moment, it finds expression in a drop of around 10 points in 
the communist transfer to the socialists (80 percent instead of 90 percent), be- 
cause of abstention, at a time when the socialists voters transfer practically as 
in 1978 (60-65 percent) to the communists. 


The massacre of those who failedto be reelected, on the right, is similar to the 
slaughter of the left in 1958 and 1962, without reaching the 1968 proportions. The 
political event, on this side of the chessboard, consists of good endurance by the 
UDF [French Democratic Union], in spite of the fading away of its leaders since the 
election of Francois Mitterrand. In the UDF-PS duels (127 cases), UDF fills up with 
rightist votes. The PS does not recover, by around 1 or 2 points, the brilliant 
leftist total in the first round (57 percent). Thus, UDF saves about a dozen seats 
at the expense of the Socialist Party. In the RPR [Rally for the Republic] — PS 
duels (147 cases), the opposite prevails. RPR docs not fill up with rightist votes. 
PS exceeds, by 1 to 2 points, the score of the left (56 percent) in the first round. 
Therefore, the RPR-UDF balance, within the opposition, stayre as it had been, on 

the whole, since 1978: fifty-fifty. 
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relis Yictery Witheut 4 Hiteh 


in Ofiy 8 weeks, from the first round of the presidential eleetion, on 26 April, te 
the runoff legislative election, on 21 June, what 4 political upheaval! The seci.liet 
eft is in office fer at least >) years, with 411 the eontrol levers in ite hands, 

juet iite the Gaulliste formeriy | ie president's mavtion, the prime minister's 
fesidefice, Majority if the National Assembiy, ihe Commeupiet Party on the sidelines 
ane teduced, for few, to vulnerability. The fight ce: ushed end divided, 


before ahaly#ing the event @ere cieseiy, let us take the time to pay just tribute 
i those whe ena@bied ue to heave af ifkiing of it and te reper! it, Political fere= 
ting is fever something easy, lt becomes eepecially dangerous when everything 
moves at the same fine Chatte fail, reference pointe go adrift, good old ane' ysis 
formuias suddeniy turh out te be @isleading. Many bad things have been said about 
pelle, thoughtlesely. We @uet sete, teday, that on 4 December 1980, an IPOP | Prench 
Pub) pinion tur titute!] survey enabled Li POLNT te suggest, on ite cover, the 
possibility of Valery Giseard d'Betaing’s defeat, that the IPOP-L? POINT polls 
enabled ue to fefesee with certainty the victory of brancoisa Mitterrand before 26 
Aprii, the breakthrough by the Secialiet Party and ite legislative domination a6 
eariy a8 the second day after 10 May. The only event that the polle did not suc- 
eed in foreseeing in ite full extent was the communist collapse on 26 April. Sut, 
without the ITPOP polle, how woule we hawe dared anmounce Mitterrand in the executive 
maneion and the PS the sew dominant party before the day of resulte’ Without the 
computers and the 562 Group samples for the estimates, how would we have been able 
make the political serutiny of the electoral change in France by district types’ 
he gueste of LE POLNT and IPOP were able to learn the resuite of the legislative 
election, in the Olivier-de-Serres Tr er, in Parise, even before voting closed. 


he FM iouched if the Heart 


in order tO Measure thie change, it suffices, teday, for ue te look at what happened 
‘ ; , fietriet types det ined on the baeiea of the i978 legicilative resuite. 


rs f ali, the fiefe of the left. That is simple. The ones that we designate 
ae “eoelaliet fiefea,” but which, aetually, were undecided between the commpuniet Left 
26.8 percent of the wotes cast in 1978) and the socialist left (29.9 percent), are 
now real PS bastions, because the PS pulls ahead of the PC there by close to 14 
pointe on the average (44.1 percent compared with 20.3 percent). With regard to 
the 1978 “communiet fiefe” (40.8 pereent for the PC compared with 246.9 percent for 
the PS), now they hawe become, just the opposite, an undecided area between social- 
om (3/.3 pereent) and communion (37.6 percent). Analysis of the maps confirms very 
clearly the typological analweie. There where the PC falle back, the PS advances 
practically a8 @uch. Hence, the 4&6 outgoing communietse defeated already in first 
ecause they were preceded by 4 socialist candidate: 3} in Parise (ine luding 
Paul Laurert and Gieele Moreau), il in the former Red euburb (including Charles 

terman and Pierre Juquin), 32 in the provinces (among which are Roland Leroy 
in Seine-Maritime, Maxime Gremete in Somme, Helene Conetane in Houte-Vienne). Nord- 
Pas-de-Calaie became “sure” electoral erouwnd for the socialists. Seine-Saint-Deni« 
is from now on “wneertain” for the communiete. Who would have eaid this § weeks 


round, : 


ago’ 








in epite of thempelves, the communists contribute around one-fourth to the legisla=- 
tive vietery of the PS, the followers of Gisvard and the Gaullists, three-fourths, 
Nevertheless, the communist defeat is more full of consequences for the future of 
the party than the defeat of UNM for the future of the right in elections, Hecause 
fie PO collapeed aet only in its “marginal” districts, but aleo in its strongholds, 
in ether words, communiem is touched in the heart The PC will find the mark and 
-ym@bel of ite decline in an analysis of the worker vote. If a comparison is made 
f the last poll published by IPOP for 1981 (LE POINT, 6 June 1981) with the post- 
election poll by SOPRES [Preneh Opinion Polling Company) for 1978 (LE NOUVEL 
UBSERVACEOR, oo Apetl 1978), the Seetaliet Party became, for the firat time since 
the leet world war the @oet worker party in Prance with an increase in the votes of 
the worker votere from 27 to 43 percent, while the Communiet Party dropped from % 
“ per oot. Now that its sociological stronghold has been captured by the knights 
/ the foes, wheat te going te happen to the “party of the working clase"? Settie- 
wh se of poot eleetion accounts at Colonel Pabien Square promise to be ruthless, 
out tt will be easier for the communist leaders to find guilty oarties than to 
eetab leh the consistent, lasting political strategy that they have lacked since 


iv.4, 
The Gaulliet Heritage Squandered 


wm the cight, the defeat is both more spectacular and less serious. Save a chance 
Mishap thet @ight succeed in splitting the new socialist majority, the RPR and the 
UDF are condemned to a course of opposition treatment for at least 5 years, until 
the National Assembly, which has just been elected, is renewed in 1986. But rota- 
tion is at the end of the road. Regardless of how spectacular the socialist progress 
‘©, it leawee the election fiefe of the RPR (total rightist votes, 52.1 percent on 
\4 June) ettll standing and even gore so of the UDF (toial right, 60.4 percent). 

he mareinal districts are the ones that ewayed toward socialiem. The dikes held 
ogainet the socialist wave in the west and the east, the southeast of the Central 
‘ase’ and in Paris. Sociologically, likewise, the old majority ie still in the 

© © @mong persons over 50 years old, upper level officials, members of the 

or (eselone, email businesemen and industrialists, farmere and the nonworking 

p-pelation. With persons under 50 years old, white-collar workers and middle level 
of) lelele==@ category traditionally shared between the left and the right--provided 
the * o the deserters from the UNM to the PS. In short, the former majority 

" femele @ new youth and « political future for iteelf in the opposition. 


‘ elees, the right comes out divided and lastingly changed from the collapse 
er of 1981. Jaequee Chirac has consolidated his presidential launching 
eoroving hice image and by putting himeelf--in the legislative election--at 
of tee entire old majority. Chiraquies has been born. But the RPR 
found again on the right, in defeat, the dominant position that it had 
et in the 1978 legislative victory. The UDF held out. Moreover, 
s\iem bee attracted part of the Gaulliet heritage, a handful of leftist 
liet eadere, a rather large sinority of formerly Gaullist voters, and, espe- 
ome ideee-forces that had made the political supremacy of Gaullism in 19558- 
residential authority, the majority fact, national independence based on the 
(rixing force and a world-scale diplomacy. Socialism will add to it a cer- 
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he socialiaet phenomenon, at any rat 
nomenen* at the same time as 


e, definitely marke the end of the Gaullist phe 
a posthumous victory of the principal ideas of Genera! 
































Gap 10%a2% 
c—) 2%as 
Cc wsees 





CjJ0sato% 





ot ae we had defined it in 1970. See Jean Chariot, “Le phenomene gaulliste’ 
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PC 06 65 40 
UNM RPRO —— 0 1s 30 
Abstentions 4 20 30 














Key: 1. Vote transfers between the first and second rounds; 2. in case of a duel; 
3. out of 100 voters in the first round from [the following parties); 4, far left- 
PSU [Unified Socialist Party]; 5. ecologists; 6. far right-various right; 7. In view 
of the emall number of primaries in the first round between RPR and UDF, it is not 
possible to give a significant transfer analysis between those two parties. The 
same applies, moreover, to the various right. 
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POLITICAL FRANCE 


NEW AFRICAN POLICY: DISENGAGEMENT, HONOR COMMITMENTS 


Parie LE MATIN in French 17 Jun 81 p 11 


[Article by Christian Casteran: "New Government No Longer Wants to ‘Mother’ 
Africa") 


[Text] While respecting the defense agreements with the African 
capitals, the Socialist Government wants to initiate disengage- 
ment. 


On Monday, at the Elysee Palace, Francoise Mitterrand received 
the first African high official to visit him: Habib Thiam, 
prime minister of Senegal. The meeting was very "fruitful," 
but this is hardly surprising: relations between the French 
Socialist Party and the Senegalese Socialist Party in power 
in Dakar have been cordial at all times. “We have always 
worked hand in hand," indicated Habib Thiam. 


However, it is not the same everywhere in Africa: Francois 
Mitterrand's victory in the race for the Elysee Palace, and 

the Socialist Party's victory in the first set of parliamentary 
elections were met with ambivalance mingled with hope, concern, 
and above all, immense curiosity. 


le it possible that Francois Mitterrand has succeeded, in French-speaking Africa, 
in achieving a consensus and unity in an Africa which, until now, has been divided? 
Everything leads us to believe so: messages from the heads of state, more 
discreet contacts and the African press itself. Bechir Ben Yahmed (of JEUNE 
AFRIQUE) and Simon Malley (of AFRIQUE-ASTE) are in agreement for once and both 
enthusiastically salute the “victory” of the French Socialists which opens the 

way for a new “Liberation.” 


However, when more closely examined, Africa is concerned, not in the manner of 

the Arab countries who ascribe to the socialists the darkest intentions and fear 
that they are participaing in the Zionist plot against the Arab people, but in 

the manner of someone who fears the unknown, without, however, excluding the 
possibility that this unknown might be beneficial to him. Concern, therefore, 

or rather, immense curiosity. "What is Mitterrand going to do?", ask the Africans, 
whether they be those in power, or those in the opposition. Each first sees 
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what ia in front of hie own door: The Central African who today opposes David 
Dacko, the Chadian who supporte Goukouni Weddeye, or the Mauritanian who fears 
Morecean or Libyan “expansioniam,"’ certainly have very specific reasons for 
wondering, feeling reassured, or being concerned: hasn't France, until now, tried 
to make and break the established regimes’ 


One month after Francois Mitterrand's victory, however, it is still difficult 

to say, in these particular cases, what France's policy will be. At the very 
most, we can determine the general outline of an influence professing to be 
innovative and generous, and which will break with what has been France's African 
policy until now and since the independence of the various African couwitries: 
thie is the first time, since the 26 French-speaking African countries now tied 
to Paris through cooperative agreements received their independence, that a 
Socialist president has occupied the Elysee Palace. 


"We want," explains one of the authors of this new African policy, "to substitute 

a clearly affirmed desire to disengage ourselves for the old doctrine of political 
or military intervention. We don't have to tell the Africans who should be their 
leaders, the French embassy in a particular capital doesn't have to have a "candi- 
date," military intervention must be abolished. We must give up this idea that 

the Africans are always in need of France. We must not mother them any more, we 
will no longer be the ‘pater familias.'" This is the general idea around which 
France's new policy will be built. This idea, which responds to the wishes of many 
Africans, is expressed as follows in a letter addressed to the editor of JEUNE 
AFRIQUE by a Nigerian student: "What we Africans want is a fundamental change in 
the French attitude and mentality towarde us. We don't want to be an assisted people 
any nore." 


Assuming a Legacy 


This desire implies a fundamental change in mentality on the part of the French 
government, of course, but also ‘ust as much on the part of the African leaders, who 
are always quick to turn to France whenever a problem or danger confronts them. 

This desire for disengagement is disturbing for more than one head of state: "Only 
the deceitful ones have reason to worry," they explain at the Quai-d'Orsay (Ministry 
of Foreign Affairs) or at Rue-Monsieur (Ministry of Cooperation). The African 
dictatorships can no longer count on active support from France--justified by the 
need for “stability"--to keep them in power. 


And, further,--and Claude Cheysson has forcefully affirmed this--Franc will 
honor its commitments, including defense agreements, in short, "France's signa- 
ture will be respected." This to reassure those who might fear brutal abandon- 
ment. Moreover, it is pointed out, “there is a legacy to assume, and we will 
assume it. There is, for example, the French military force in the Central 
African Republic. If we were to pull them out at a moment's notice, we are well 
aware that the days of the current regime would be numbered. This would be 
another form of intervention, and we don't want that." 


From this outline, and from the first contacts that the French leaders have had 


so far with the Africans, we can attempt to envisage France's policy on the 
“hottest” points of the continent, although no specific decisions have yet been 


arrived at. 


56 











Chad, It has been tndtleated by reputable sources that during the last days of 
Valery Giscard d'Estaing's presidency, France would have supplied arme to Hissein 
Habre. Ie this the best way to make the Libyans leave? "Many Chadians who are 
close to Goukoun! Weddeye's government come to see us," confide an expert at 
Quaied'Orsay. ‘The situation ie urgent. What the people we speak with explain 
to us is that the current regime must be reinforced so that it will have more 
authority in facing up to Qadhdhafi., The solution is not strictly military, it 
is primarily political and economical.” "If we want to reshape Chad's unanimous 
feeling against France," they add at Rue-Monsieur, "it ie enough to supply arms 
to Hissein Habre. This its not what the Chadlans are hoping for. The problem is 
to make Goukoun!l more independent as regards Libya." And, on the subject of 
Qadhdhafi: "Te is not certain that an agreement would be possible with him; 

we cannot trust him, especially when he claime to be withdrawing his troops 

from Chad; this ts not true," 


Central African Republic. Will France continue to maintain an intervention force 
in the CAR? As of now, one unit (140 men) has been withdrawn from Bangui. But, 
they explain at the Ministry of Defense, "this measure was a part of the normal 
rotation of our overseas units," 


Encouraging EEC Participation 


The French Soctalists themselves feel that they should support a national con- 
sensus in the CAR and negotiate, with the regime representing that consensus, 

the departure both of extra French technicians and specialists, and of the 
"Barracuda" operation's troops. "The French are too conspicuous in Bangui, the 
other EEC countries must be made to participate in the recovery effort," explains 
a specialist. 


In any case, Paris is anxious, above all, to avoid in the CAR any Chadian-type 
developments, in other words a civil war. It is incumbent, therefore, on the 

CAR political forces themselves to come to an agreement and to establish new 

bases for cooperation without interference. But, here too, the primary imperative 
is to reshape mentalities: don't the CAR opposition parties want France to 
invalidate last spring's CAR presidential elections by which David Dacko was 
elected? This would be, obviously, the type of interference to which France 

would be averse. 


South-West Africa. France is involved in the “contact group" set up by the 
Western nations upon the request of the United Nations, to negotiate the inde- 
pendence of the territory. During the last meeting of the United Nations, held 
in Paris at the beginning of the month, Lionel Jospin, speaking for the Socialist 
Party, and Claude Cheysson, for the government, demonstrated their willingness 

to fight for total independence for South-West Africa. However, Paris fears a 
bilateral agreement between Washington and Pretoria who are ready to grant inde- 
pendence on conditions which are hardly favorable to SWAPO. This agreement would 
leave the Western countries only a marginal role. Under these conditions France 
is not ruling out the possibility of withdrawing from the negotiations and washing 
her hands of the matter. 
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In addition to these three "hottest" cases in Africa, which await French policy, 
there are two others imposed by the current diplomatic situation: 


Ll. The OAU summit meeting takes place in Nairobi at the end of the month, Each 
of these summits is a chance for the African heads of state to bring up France's 
occupation of the "tiles eparses" to which Madagascar lays claim, and the Mayotte 
problem. A gesture from France intended to cut short these criticisms is to be 
expected in the next few days. This "gesture" could be a measure aimed both at 
"freezing" the situation and at the same time the French sovereignty over the 
Iles Glorieuses, Juan de Nuova, Bassas da India or Europa, and at eventual nego~- 
tiations with the parties involved. 


2. Francois Mitterrand must go to Kinshasa, according to the schedule planned 

by his predecessor, in the month of August to participate in the "Franco-African 
Conference" held each year. It now seems out of the question for the French head 
of state to make his first visit in Africa to Mobutu, known for having little 
respect for human rights. Without actually putting the conference itself in 
question, French diplomats are seeking a solution which will enable the annual 
meeting to take place without annoying anyone. 


9693 
CSO: 3100/793 


58 











MILITARY INTERNATIONAL AFFAIRS 


NORWAY, SWEDEN ENTER TALKS ON WEAPONS COOPERATION 
Oslo AFTENPOSTEN in Norwegian 22 Jun 81 p 28 
[Article ty Bjorn H. Tretvoll] 


[Text] Large orders from the Norwegian defense can make the Swedish Bofors company 


a significant partner for Norwe, (9 industry. Norwegian requests for compensational 
purchases have led to negotiat | between Bofors and several Norwegian companies. 
So far Bofors has received orders tor almost 500 million kronor, but the chances are 


good for a considerable increase during the upcoming years. 


Production of various types of defense materiel is the main activity of Bofors, 
which in 1980 had total sales amounting to 3.8 billion Swedish kronor and a surplus 
for extraordinary items of 251 million Swedish kronor. 


The two most important Norwegian orders to Bofors include guns for the Coast 
Artillery and RB 70 anti-aircraft rockets. The order for eight guns for the Coast 
Artillery is valued at about 350 million kronor, while RB 70 equipment has been 
ordered for about 90 million kronor, For both these weapons types the possi- 
bility exists of new orders at a later date. The army estimates that it needs 
anti-aircraft equipment for short distances at a cost of between 1.5 and 2.0 bil- 
lion kronor. 


Agreements have been reached for compensational purchases for both of these major 
orders. "More and more often we are encountering demands for such agreements 

with sales on the export market. It is desirable that these agreements not be 
linked directly to individual orders, but that they provide sufficient flexibility 
so that a rational production of industrial value is obtained," administrative 
director Claes-Ulrik Winberg told AFTENPOSTEN. 


Orders to Narvik 


Chief of the defense materiel division, director Lennart Palsson, said that 
negotiations are underway with Norwegian industry, including Kongsberg Vapenfabrikk 
(KV) and Raufoss Ammunisjonsfabrikker (RA). The first order from Bofors for pre- 
cision instruments and electronic equipment has already been placed at KV's new 
plant in Narvik. 








"The possibility exists of establishing large joint projects, but it must always 
be a question of initiatives that are economically justifiable," said Palsson, who 
pointed out that Bofors has long had various forms of cooperation with Norwegian 
companies, especially KV, 


"It is often difficult to make good deals with such compensational purchases, 
Arrangements should be made that provide a technological and industrial exchange 
and that therefore can have a long-range effect. I hope the cooperation we have 
had with Norway thus far can develop in a natural way during the discussions we 
will have with Norwegian authorities and businesses," Palsson said. 


In connection with the RB 70 rocket system, cooperative arrangements are being 
discussed that will come into effect only if the Norwegian side makes major pur- 
chases. Possible new orders are being discussed with Norwegian authorities and 
Palsson believes that large orders are possible, 


Companies Must perate 


So far, cooperation between Norwegian companies and Bofors has not involved the 
joint development of new products. It has included joint production, Licensing 
agceements, and deliveries from Norwegian companies. Apart from KV and RA, com- 
panies such as Simrad, Norsk Hydro, and A/S Mikro-Elektronikk have delivered 
goods. 


"Favorable industrial agreements between Norway and Sweden are not something that 
the governments of the two countries can negotiate. This must be done directly 
between the companies involved, which however should not let the traditional 
thinking with respect to compensational purchases limit the possibilities," 
Winberg said. 


The governments can best contribute to closer cooperation by approving legisla- 
tion and other regulations that present the fewest possible obstacles to reasonable 
projects. In this respect he mentioned tax and stock legislation and stressed 
especially the Ne egian licensing law, which sets an effective 20 percent limit 

on foreign owneiship in Norwegian companies. 


Breakthrough in United States 


Bofors recently received an order from the United States which marks somewhat of 
a breakthrough for the company in that large market. Bofors’ 40 mm anti-aircraft 
gun has been chosen as the weapon in an extensive American anti-aircraft project. 
This can bring in large orders for Bofors from the United States and, in addition, 
can give the company a foothold in other countries, including NATO countries. 


In addition to the production of defense materiel, Bofors is quite active in the 
chemical industry producing, among other things, explosives, various special 
chemicals, and plastics. In addition, the group has several industrial companies 
such as Bofors-Nohab, Bofors-Kilsta, and many others. Some of these companies 
have had considerable problems in recent years and Winberg stated that some of 
the unprofitable production lines may have to be closed down. 











Problem Companies, Too 


In recent years, Bofors has closed down some of its steel production and has con- 
centrated its production of special steel in Bofors-Kilsta. "What has occurred in 
the Swedish steel industry in recent years can hardly be called a structural re- 
organization, It is mainly a question of closing down activity without finding 
anything to take its place,” Winberg said. He believes that one primary reason 
for the problems Swedish industry is now experiencing is the many new laws that 
have regulated various sectors of industry since the 1960's. "Industry's flexi- 
bility was taken away when we needed it most," he stressed, 


But so far Bofors has shown relatively good results, even though company execu- 
tives would like to see greater returns on the company's capital. Profits may be 
lower in 1981 than in the previous year, but this should not be interpreted as a 
downward trend in company profits, the annual report stated, 
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MILITARY DENMARK 


SPLIT WITHIN SOCIALIST PARTY OVER DEFENSE POLICY WIDENS 
Copenhagen INFORMATION in Danish 9 Jun 81 p 6 
{Article by Per Voetmann/ 


{Text7 It should be obvious that the shape of the imminent defense proposal will 
depend to a high degree on the position the Social Democrats take. But it has been 
exactly in this regard difficult to accurately delineate the current debate on 
defense. One thing is, however, clear--there is no widespread unity in the party, 
and more particularly in the parliamentary delegation, on the question. 


The debate has revealed three trends within the party. The left wing describes itself 
as being critical of the "general" security policy, regards the North-South question 
as Denmark's number one security problem, and as a consequence believes that expen- 
ditures should not be increased. The large middle group continues to regard the 
East-West problem as serious but also recognizes in North-South relations a growing 
problem, and is not convinced that defense costs should tise very much more. 

Finally, there is the party's right wing which has not, in contrast to the left wing, 
taken clear positions in the current defense debate but is still a factor in the 
party. This wing considers East-West problems the most vital security question and 
Supports maintaining a credible defense which will be somewhat more expensive than in 
the past. 


In both the debate among these wings and in the public debate in general, one serious 
aspect has been ignored--what form should the future defense set-up take and on what 
criteria should it be based? Up to now the cost of defense has been the main focus-- 
a zero, a 1.5 percent or a 3 percent increase in the budget, but the question as to 
how the money should actually be used has been touched on only sporadically. Neither 
the government nor the Social Democrats (or any of its wings) has clearly answered 
these questions. 


Attempts at a Defense Policy 


Some attempts have, nevertheless, been made. It was apparent after the defense 
plan was extended in 1977 that it could not be carried out under the given economic 
conditions. An old, well-known dilemma was once again obvious. How could one be 
sure that politicians again and again did not establish the standards for defense 
which later could not be met economically. Defense Minister Poul Sogaard provided 
the answer clearly and distinctly in the Army Command's report for 1978: long-range 
planning. The purpose of long-range planning would be to give the politicians, and 








also to a certain degree the general public, a more reasonable and satisfactory basic 
for determining the framework of defense in the future. Planning was divided into 
four phases, with the third being now apparently completed with the disremination 

of the Defense Command's Phase III Report. It contains alternative costs and 
effectiveness evaluations of the operating task of defense, with the alternatives 
based exactly on the famous zero, 1.5 and 3} percent increases in the budget, 


It is, however, quite doubtiul what role phase III proposals regarding the strength 
of the forces is playing in the negotiations. But as previously noted there are very 
few concrete details in regard to substantial matters or the content, if you will, 

of the defense talks. Some clarification can, however, be assumed, 


The Goal and tl sans in Danish Defense 


The defense le £ 1973 which was extended largely unchanged in 1977 was based on the 
Social Democr: ‘inspired view that the purpose of Danish defense should primarily 
he to blunt a i.mited surprise attack. The concept of threats was not openly con- 
Sidered in the discussions either by the Social Democrats or by other political 
elements. Bul the goals which Poul Sogaard and Knud Damsgaard sketch for Danish 
defense can imply a changed perception of threats. 


Poul Sogaard has maintained that the future objective of Danish defense should be a 
warning and alert service, maintenance of sovereignty and some ability to resist a 
hostile attack and at the same time to receive Allied reinforcements. At the same 
time both he and Damsgaard recognize that in addition to these nationally-oriented 
goals, Danish defense can contribute to a defense of the command area BALTAP. 


This apparent increased emphasis on warning, being on the alert, maintaining the 
nation's sovereignty and preparing to receive reinforcements could lead to the con- 
clusion that the Danes are no longer trying to be on guard against a limited attack 
only but rather acainst the “big attack" or “big invasion." 


The government's original effort to meet this goal was, as Damsgaard wrote, to reduce 
the standing army from about 8500 to 6700 men, largely in Zealand, a reduction in the 
number naval ships from 50 in 1981 to 38 in 1985, a reduction inthe number of fighter 
planes from 116 to 80, and other reductions in such areas as the support structure. 
The net reduction in manpower amounted to 200 officers, 1700 NCO's, 1850 conscripts 
and 680 civilians. In contrast to Damsgaard's very specific delineation of the 
government's negotiating position is Poul Sogaard's often-quoted observation that 

the strength of the armed forces should not be established by law and then met 
economically, but rather that on the basis of a given economic situation determine 
the best possible defense obtainable. At the moment, it is not clear which principle-- 
if either--is being followed in the negotiations. But irrespective as to what type 
defense develops from the negotiations, there is no doubt that it will be greatly 
reduced ir comparison with the present. 


In summation, it cannot be maintained that an implementation of the new defense pro- 
posal in accordance with the principles cited above will involve a break in the 
Social Democrats' adherence to the principle of defending Denmark by a regular 
defense of the nation's independence and territorial integrity against an attack. 
Poul Sogaard's clear words “we shall rely upon warning, alerting, checking and 
repulsing violations" show that the government and the Social Democrats are more 
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Lees ing 


in Qul@hary, the Collowing factors afe important if Getermining the bux ial Deter at ix 


position on the Getense question in the firet place, the present Gefense setup ie 
Consicgered if Many ways unsaetisfaetery and there i6 fO will if the party to pay the 
ost of Mainteining it (fedquitineg 4 bue@@etaty inetease of 70 poereent) in the 
second place, there i6 4 Marked Gesire for new Guidelines if estab’ if’'ne the 

future defense set-up, but the debate up te now Goes fot Suggest tha these desires 
have been heeded in the third place, there if the traditional @esite for broad 
suppert for defense, and this has to 4 Large Gegree Made it imposeibie to achieve 
g0el fuliber two Pourthiy, future weapons should be a6 cost-effective a6 possibie, 


and the @ilitary’s Ppeace-time organization should be kept, on the whele, Of a8 oOo 
homical a ievei a6 possible Finally, fifth, defense can be allaoated 4 sino 
inerease in the budget but it will net be an exception in regard to other areas of 
public expenditures if a degree of economic etringency is desired 


ie ie lear that there is room for some flexibility in regard to these points when 
the Danish defense policy is worked out by the various parties in parliament. But 
it is alee apparent that a definite clear-cut defense policy can be immediately worked 


those points, The official debate containg no reasonable clarification of the 


Gefense policy of the Social Demperate A clarification would perhaps bring the 


jlebate back of correct track, 60 the more important aspects could be discussed. 
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